
the followin~: nA ~overnmant compoaed ~,inly of
working cl~as reprsaentativea cannot resort to
methode ~hat a~e re~erved for react~onary and faaciat
atatea .•.Under no circum~tance will we tolerate any
a t ta ck e upon legally fU~ictionir..~or-:;aniz:1.tiona."
It ia clear that the offenaive a5ainat the anarchista
was Moacow inapired and that th~ methode, as Caballe-
roa organ states,were reaction~ry and fasciat.lt ia
further clear that the doing away with ths Caballero
C"1.binetwaa due to hia atand ac;ainat it. With the
C.N.T., the Socialist Trade Uniona and the left wing
of the S0cialiat Party from the new Cabinet thB
situation assumea far reaching political ai~nifieance.
Is Moscow atriving for ? "modirate regime n to faeili~
tata a compromiee with the In~ur~ents? la Russias
foreign poliey paving the way for Britiah and French
intervt3ntion? Whatever its aims thd question facing
the PeoDles Front is: who is rulin~ the Republic of
Spa in?
The occurrences in Uatalonia have ehown the danger
of these political developm0nts.The Generalidad haQ
aought an unde rat and i.nz with nne anarchists without
which no eolution ia ·pOssible. Should the cent ra),
Government ~ttempt the insane adventure of subjec-
tion it will faCd not only thJ worKera but all
Catalonia which has repeatedly risen a~ainat
C;;",etilliandictatorships. -
Police action will not solve the problem. The inner
contradictions of the sp~nieh ~eoples Front continus

unabated,Franco of cOUfse will not be put down by
the Governmei1ts cru aade s againat the anarchiste or
by its forceful met~ods of conqueat i~atalonia.

4F########
SEVEN WORKERS HAVE BEEN KILLED

by Chic~~o police on beh~lf of Rapublic Steel.More
then seventy are in hoapitala, some of them in very
critical oondition.M~ny are under police ~uard to GO
to jail as aOon as the doctors permit it. The police
murdered those workera becauaa Republican stael was
eelected aa the taatin~ ground as to how f~r the
power of the C.I.O. 20ea. How far wil1 it go? \Mhat
ils thia organization-doin.} to atop f ur the r ma?eacrea
of wo rke r s? Vthy doe en+t it call all ita o rgan Lzed
mombers out of a11 plants in 3011 Amaric~1 BEVEN
WQRKE2S HAVE BEEN KILLED ! Thia ehould be reaeon
enough to ahake tha whole world, It doaa not ahaka
the laadera of the C. I .0. The~r are '5oin.~to do
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The period of progressive copitctist development
is historicolly closed. The decline period of .copt-
tal. 0 permanent eendit-en of crisis, cam pels to
ever greoter convulsions of economy, te new im-
perialistic end military conflicts, to ever Iocrees-
Ing unemploymont end to general end absolute
impo ..•..erishment of the werkers. !hus is given file
cbjectlve situation for the communist revolution in
the capita!ist countries. Fot the working etcss,
there is only the revolutionory woy out, whleh
leads te the communist society. No one con de.
prive file werkers of this tod:, which mud be
cortiod out by file clcss itself.

Thc publishers of Ccuneil Correspondence see in

~hr~hti~fth~t;i:~~~:~vn~ci~uts~~~~h~er:s~~t~~ ~~~
vcnce of the lobor movement. We theeefcre com-
bot tbe leodership policy of the old lobot move-
ment, ond coll upon the wotkers te take their fote
in their own honds, to set oside the copitolist
mode of production end themselves to edminister
end direct produdion ond distribution in occord-
eeee with .oeiol tules hoving universolvolidity.
As 0 fighting slogan .ond statement of gooi wc
propose:

(~

•

AU power to •••• won••• • councilsl Th. m.a ••• of productio. in th. hand. of th. WorI:••• 1

....!UGR ADO._~9JL'!'..,_N01'liI~ __

Th~_FUture o(.E.:~.9.!..I.O.!.

Trade umon activi ty increases witll evel'y dac asáve
business upturn. ImprovJ-ng eC0110lnl.Csi tuations erw.ble
the workcrs to make demands on the employers,since
at.r a.kes ar-e more fearl3Q when profl. ts ar e rHHilg.workers
are encourae;ed by the greater domanc foL' thair labor I
tl1ey are Les s frightened by the prospect of unempLoymerrt,
TO a Large degree, strl.ke and union ac t ava ty is determined
bythe ups and downs of the marlcet , Rl.sing pr ï.ce s and
ancr eaa i.ng profits are the direct l.ncentives.Witl'liil the
union8 the 'willl.ngness to waGe strikes .lnd to organl.za
workers becomes more pronounced. The uni ons fara badly
under crisis condl.tions.They lose in mambers.influence
and money. AS soon as business talces a turn for the
better,atterapts are made to r-ecoup the l08ses.strilces
become possible again as the inaome of tlle union
increases with tl1at 01' their members. Nec:;lected and naw
industr~es tl'y to ~et orGanized. 'rhe wnoLe or labor
activity becomes more intense.

During the depression years the american trade unions
suffered tremendous losses in members, ir~luonce and
income. rt wasnt easy to orsanize strikes agal.nst the
de cLarn.ng w age sca.Les s j t was clifi'l.cult to make anrl keep
agreements wl.t'h the capl.tal~sts. But at a vel'y low point
:l.n the decline of the Atnerl.can Fedoration of Labol',the
pol~cy or the newly elected Roosevelt a~llnl.stratlon
brought a change for the be tvar ,



The weakness of the amer acan traà.e una.orimovemant. was
regard.eu.as ene reason,among many ot.her s, for the
extreme ahar-pne ss of the oompe tatLve strU[~gle dur a.ng the
à.epression.rn the graat industr~al enteX'pr~ses high
overhead c osts and ene Lar-ge numbe r oi' wor-leer-a pr-e cLud ed
a sut'I'a eaerrt flexib~l~ty for adap t a.tLon to the new
conüa tn.one , But such a flexiblli ty Vlas possible for the
smaller enterprises, increas~ng their competitive
power ag aa.ns t Big Capita.l. 'ru stop the fa taL decline of
l:Jr~ces,bou{ldup with th~s ruthless conrpetition, anci to
pe.rmat a number af banlcruptcie s , so as to br a.ng about a
general cLe ans ä ng and stop further decay, the trCodes of
Fair compotition",the N.t1Aand :lts sectJ.on 7 A were
adop ted by bho ;~overnIllent.JUst as trade una cru sm had
been fostaract by man;/"entrepreneurs in the be(;innings of
american capitalism in order to deorease competition,so
now once more tne govornment uaac the wcapon of
"equality" in explo~tation to eliml.:na.tea certa~n amount
of comfJetitJ.on.Tilis"equality" loS inequality for differ-
ent capitailiists in different oonditl.ons,with different
resources and ciifferent sizes of capital. A worlcine;day
of lim~ ted hour-s , a cer t aarimä námum wage to whioh al1
capitallsts should adhere, signifièd an advanta[;e for
the bigger caplotalists and ruined many of th8 smaller
ones, unable to continue the sweating, which had been
rendered l:Jossibloby the deprossion. The struggle
aga i.nst compe tdt.Lon Vlas only a shiftlng of competitive
power in f'avor- of the big a.ndus tr-a.al,enterprises. The
smaller capi,talists d\;velo:~leda hi thertho unknown
persecutlon complex, -ene NhA-madness, and many of them
enterGd asylums for the insane.
'rhlS political move in order to gain certain e conorm,c
results was only one of the causes - and ~comparatively
insigm.1'icant one - wha cn brought about tne turn for the
better.Vlithout taking up the ot.nar and more important
factors wrn ch changed tho e corionu.csc ene , we shall
merely recall that as soon as the big capitalists feit
mor-e optirm sta.o they foun4 those Laws no Lengen
favorable but troublesome, and saw ~n thera a source of
future trouble. Such laws might give workers the idea
that the government was operating in their lnterest.
NOW that the emerGency had passed BJ.G;Business was
again of the opinion, cha t the p~em of labor
relations could be lelt entirely to themselves.Further-
more, -chere was da sLa.ke l' or- the heavy costs involved in
the ne w gover nmenb control ac ta.väties, since they mi,:sht
take on proportions which would impair the newly won
pr-o ri tabLf.aty.
The govar-nm.çnt,drive for a better organization of
society Was not only wá th a view to the j.nunediate
ne cessLtLe s but a130 to those of the fut\ll'e.The
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~1~17 atomized cap1talists ean only deal with
~lQdiate questionsi The government , in finding that
the wor1d depr-e esLon had hit Atllsrica.the har-de at , and
that it took this country longer than others to over-
come it,was trying to insure society against some of the
most dangerous aspects of futura crises. A series of
soclal changes and socia.1 laws supposed to be more in
harmony with the requirements of present-day capitalism
ware considered and undertaken. Policies, many of whioh
had been in vogue for more than 50 years in soma
European countrles ware to be transplanted to America.
And tbis not as a matter of socia.l welfare, as prop a-
g~da trias to make it appear, but as a matter of
aconomy , Only a land which in compar-Laon wi th others
was relatively rich could do without important soeia!
leg1slatlon for the maintenanot of soeial peaee. The
absence of 100i11 &ecurity necessitates aoe1a.l .su-urit,.
laws.The orgaaization ot society beeom~s the ~orQ
ne•• ssary the more ehaotio lt beeomes.
fRs qU91t1on of labor relatlons is only a part of the
total progr~,brought about by foroe of oiroumstances,
which was launched by the governmont in its attempt at
a better regulation of socia1 misery. In trylng to
safeguard capitalism as suoh, any government, under
prevailing conditions, oan not avoid interferitlg w1th
the needs of some capitalists and fostering the interest8
of others. It will be loved and hated by the oapitalists,
.rtwill appear to be in the pr cce as ot merging wi th
capitalism into one indistinguishable unity, and also
to be at war wi tn c apLtalism to t.no bitter end. And many
peop1e are foo1ed by appearanoes .•Furthermore,capitalism
is not yet identical with Big Capital. No government
can yet exist. Nhich would oontine its attention to the
most immediate interests of the big monopolies. The
other oapita11st groups, medium and 1ittle, oan not he
entirely ignored. 11' th~s were possib1e, tbe presentr
form of privat-property capital.ism would burst asunder.
The govarment can only favor the moat influential
g~oupS, and eannot avoia com~ng frequently into conflict
w~th them. The masters of society have of ten been foroed
to help or to hinder their servants in the government.
MOdern polities becomes still more myst~iad and color-
ful, and the statesmen very noisy, not because there is
au abundanoe of capable men, but beeause the oonditions
of capltalism caUSe them to jum~ aroun4 1ike trogs in
the.moon1ight. The govermnents are forced to increase
their independence, nothwithstanding the fact that their
d~pendenoe on Big gapital is ever growing. A goverment
w~ll naturally employ al1 political means to impose its
wil1, if neoessary alao upon ths big shots. Some
capital~sts aré in a positiQn to reoogniJe t~s situat-
ion and lts oonsequenoes, others are not.These difreren-
oes make for lire in a democraoy.

- 3 -



The oontrol of labor is ono of the most powel'ful
weapons in society. 11 in m:y- fathers day 11 ,~ock~feller
Jr. onco said, 11 the man wa trrmoney con tz-clLod Lndus tr-y;
in my son "a day t'10 man wno controls labor will cont.roL
industry". Jff the government purt:i.oipates directJ.:zin
the control of labor, it ~as therewi th a pO\iGl'fUl
weapon w~tn whieh to enferce its universal capitalist
wUl agaa.nst the many atomized eapi.talist v/illa. If, tho
government is no more than a mere police force, co.pltal
willorder it around without restraint,brin~in~ more
and more in question the eXlstell.Oeof soc~ety.Coordinat-
Lon is po asäb Ls only by disl'egarding mor-e or les~
individual capitalist interests in ravor of the lnter8sts
of cap i t a.lá am , Greater coor dänat i.on beoomes mor-e and
more necessary.
As we are still living in a demooI'aoy the question ot'
labor relatJ.ons and henee th8 question of labor organ-
á.zabá cna , has t~ be settled against oppo sLt ä ona , In tne
struggle for tAe ane or the other attitude, socially to
be adopted, luck ehMges for the dlfferent groups .
interested in the probleml with tl1.eohange of Sl.tuatlons.
The labor quostion of ten looks lik€) a cross-word puzzle.
Illusions and desilly.sionmènt cause eyes tlo shine or
remove 1'rom them the shine. Much ado lS made about reully
nothing, and yet too many people ure directly interested
in nothing and heads are cru~hedl blOOd runs and an
exitement createrl which makes society look like a zoo
after an ear t.hquake, bhcugh thc whole show is not wor tn
a nickel.
The traditJ.anal instrumonts with Ylhich to assure
friendly labor relations are the unlons, which a130 arc
instruments for the control ot.'workers. Sometimos thc
unions ean not helP int8rfering with the interests,not
of capLt a.Lfsm,but of one er tl1,eother capitalist grotli!
or entrepreneur. The Administration's depression policy
and its attemp t s to gain more control over SOCiety, .'
created a situation in which ttegovernment was favorJ,n{i
Gxtenaive unionization of the workers.Tho enterprising
labor loaders had their o.o.y.TO recoup the losses
sustained during the depression seemed to be quite Qasy.
For the labor union is subject to the S~le economlO
laws as 0very other business ; either it grows or it
goes to the dogs. Ta graVf with the help of the govern-
ment was arl;Ldealcondä t aon for tRO union and.cl'eated
the enthusiasm by which th@ otherwisQ du11 Li.f'eof
trade um.om.sm nas been p aappe d up 01' La to , But ther~
is a differencG between the unions and the governl1lents
desire for unionization. Expansion in order to gain in
importan00 is an eternal desire of the labor unions,
whl.le for th•.•government it ;is on1y rapOlioy,whlch
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might, under ohanging oondltions, be replaced by the
dlrectly oppositu one. Consistency has never beGn
given to governments. But ao far tho unions have been
luoky, the govornment has not a.s yet changed its
labor policy in relation to organization. It shur8s a
point of view set forth in the TV/tOmtiathCentury Funds '"
11 Labor and the Goverment" I and which a1so represents
the spirit in which the Wagnel" Labor Relutions Act Vlas
creatèd.There it is said: " The solution of the problem

of r-educi.ng to a minimum 'stril{es and lockouts
••• lies not in the direction of rendering the
purtios to an industrial dlsputo lnlpotent to
take dl.reot action •••Collective burgaining which
culminates in trade agroements bûtweon employers
and responslble,disciplined labor organizo.tions
soems to be the mo&t 1'easiblE)method (for) bringing
about mutually satiafactory and pGac~ul industri-
al relations ".

Labor unions ware fostered èy tho gover-nmerrt to ma rn-
tain,not to disturb industrial peuoe. As long as l'ascism
is not tAe governmental system,labor unions are the
best instruments to avoä.d and to minimi~e industrial
strifo. In England, wit):lout"Roosevelt-Conununislll",the
same ph:Llosophy pr-evaá.Ls, Spoal.::ingof tho at tompts
recently mado in England to unionize t.ho awo abod
industries,tho Economlst of May 22, 1937, states:

tI on the whole, this pressure (for unioniza1-
ion of negl.:lcted :lnd new industri0s) is to be
welcomeo., for its results in raising tho.
standard of living usually outweigh tho dis-
turbance it creates. CollectivG burgaining.j.s
accepted in this country, and many ot: tne
most progressive industries 'ueloome it as a
factor making for order and stubil:ity".

In th~ united States many economists, and a1so a con-
siderable part of the cupitalists ar-e not at all af'raLd
of the pr~sent strikes and organizational campaigns.
otto s.Beyor, member of the National Mediation Board,
in an address delivered in behalf of tho stevens
Institute of Technology,reCQntly Gxprosso~ this atti-
tude quite well. in aaying : " Despita all the dust and

noiae and haat in the form of stoppages,
strikes and the liko, one of the b1ggest
constructive jobs in labor relatians is under
way in tlü.s country right now •••Whon the
nationa1 polioy expressed in suoh rece.nt laws
as tho National Labor R~lations Act, the anti-
injunction act, th8 Soc1al security Act and
the Railwuy Labol' Act are common1y acoepte.d
and undor-st.ood, and both emp l.oyer-a and labor
jo~n hands in capita1izing tne good inherent
in those acts, then AlIlericanindustry vl;i.l1bo
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more efficiontly run, Villl afford 11 h:.J.:Jpier
worklnu; gr'ound. Now that tho l'Jut:J.onalLaoor
Rolatiüns Act rius bacn p as s ad and de c Lur o.I
con13titutional, thosu in chu.l'goof rnciustry
snout.d make l.t c Lo ar thût tl1.0ywou Ld ti.U'OI'I
no ,?bstacle in théJ wo:y of an employo "~ight
t o JOUl a Labor or-g ana z a tLcn!", (NOW YorL Til1JOs,
7/19/37)'liota.ll eapits.lists, :md not at. 0.11 times ur0 canitali1:lts

oppo ee d to unionisme 11' conda t t ons enabi, uiü ons to S8rVQ
the intorests of co,pita.l, the lat tor v'ili suppor-t. tho
f'or'me.r , Thüre is. no nood on tno part of co,pitul to bot.hor-
vlith bho setting UP of urn ona , just .3.3 thoy donf have to
bot~0r about hO';1the wei-ker-s are goine; to make thGir
lJ.VlUG. Tha wor ko r s have to do the.ir own worl'yin8 and
thoy also huve to built their uniüus. And Ju.st o.s thü
worr'i'~s of Labor-, so a.Ls o its una ons OOr'VO the no oda of
capital; but not ut all times und not undur all condJ.tl-
ons .General at at omcrit s on tho r o Lat i ons bo twcori um cne
and o ap ä tal are never in order; tt.a po s Lt äcn of o ap i, tal
en this que s tn.ons var aoa , oven :i1' it is aften tor I'uthGl'
long pe r-Lod s quá to at ab Le , rt is ne co e sur-y te iiwGstigata
this r-oLa t.Lonahäp OVOr' and ovo r o{;o,inundor chang i ng
ccnda t i ons , ThorG is no por-munon t harrnony and no por-man-
ont opposition oatWQon unions and capitul.
!Yhore is a.L so no una.r i.oc opiniQn among thd c ap L talists
on thc union quo s t i on , rroday cUPltul in tno Un;itud stutos
~s split on tlüs <!uost~on.But all CClpikillst interosts
are uná t od in thu dasiru to keep industl'iul pe ac c , tl1s..t
,~s, to pr ev arrt viorkJrs f'r om domanda ng vihat SeGInS to bc
'mbe arab Lo or too much t'or c apä taL to stand. 11 OvorhGad
I,Udothwr f'Lxo d co s t.e i' , said pl'ofdSSOl' V;ittu in a spe o oh
en th" pr-e son t labor situation beforu tht;) Ol'flC0 roana;ro-
~ont AssoCl.ation of Cl1~cuGo on lliay18, 1937, " ar", su~h
ft 1ar80 item in the total co st of pr oducn i.on , th(ü
~<.lpit:l.lcan not ar.ror d intorruptl.OllS uny mor". 1nt2r-
:uptions ar o far 1II0r-3costly thun in 0. day whori much
Jo ss cup ä t aL Vi;:;.S rocognized in industry 11.

TO p1'(3Vont stril{Qs, Soma c np i tic Lf s t s suggo s t lOl3islutivu
ac t i on , prohibiting e epe c i.al.Ly s i.t.downs t.r Lko s and mas e

pickQt~nG. Much is ulso expocted from logislation for thc
cuupuû scr-y Lnc onpor-u t äon 01' ~nionfl.Gr0~{t nat.a.onn L om-
ploycrs"org::miz!::.tion[.lr-.;pr-op agundä zi.ng for sucn :.l pr c>
fra111.Bu.to t hc r co.pitalis ts 3.:L'0 s c cpb i.c u L, u s lCGislcttion
has no.vor r0o.11y ao Lvcd such pr obl orns Ol' r'J,"lllydono <Wl:,.L~-
wit~l strikos. Thu s t ubo of lilicluó<lrldrt\1't",,(~l'0cuntly u
118\1 Labo r Lnw , in Ylhioh sec t.Lon 19 deuling \nth stl'il{,)S
und pickoting declurcs 3.S ill..:;:';Clland pun i shub Le :

IIpatroll~ng oi- at t ondarico by ony por-s ons ,
vrnot.her- on bo.ha.Lf of u Lubor- or-gan ï.ac t.a.onor
o t.her-wi.so j at; or no az- u plun'" 01' bu sï.ncse or
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employment affected by a labor disputG, or
the residenee of any person emp1oyod thoroin
or other placo wherü s.uch person may bo, in
sueh manner or numbors as to (1) obstruct or
oth0rwise intorfore with approach thoreto er

ogross therefrom,or (2) to intor-fere V/l,thth0 froG
und unimpeded uao er a publio lu.ghw;l~r11. Governor

Murphy Vvtoed tho bill, July 30, un houl' boforo it woulcl
have benome lav; automatically. Ha expluinod llh.'l.tthll
provisions ot the bill ware open to miainterprotations,
and in a massage to a joint aession of tho houso and
senate ho pleadad for revision of tno labor bill to
libûralize its provisl.on~ rostr~eting tne right to
piekot. Murphy is not l~sa çapitalistioally mindod than
tho sponsors of the bill, but capital is not at presont
united on tho question of how to deo,l with the workors.
Many capitulist entQl'prises try to oount~ract tho
unionization of thoir plante by tho urtificial sotting
up of so-callGd "independent", t_hat is, company unäons ,
But other cupita.llsts SQO no remedy in s.uoh a movo or
find it impossiblo to procQod in this wuy. Attempts nt
r0a~ unj.onüat~on wUl not bo stoppcd by company unions ;
~trl.kes also wJ.ll not bEl prev0nted,but will takE:>placo
~n sp~te of tho eompany unions.
A~ ~he prosont time rofusal to sign writton agreements
vl~tn tho verbally recognizGd urn en ~s o.nother tactio
with which to ru,nder union:Lzati.an or makQ its mainton-
allCe difflcult. As verbal agreements ean bo brokon any
~ay ,and as tho mas.ter-of-the-hous.e position of eapit~l
J.S hsr-c pz-o aor-ved , thc vaäuo of tha uni ons to bho wor-
kers beeomos rather vagu"" and tho enthusiû8lll for
unioni~ation is rostrainod.
Same capitaliats a.lso think it wise to pluy tho A.F.of L.
:U:d ~ho C.~.O. 01'1' againat €lach othor,which is not
dl~fl.cult ~n view of the sh~p compotitiv0 struggl~ in
wh~ch these organizationa ara Qngagod. others hope for
the dostruc~ion~ of both; but if thia hopo is fulIillcd,
other ~rgan~zatl.ons,m€lrG radical than th0 prosont ono~,
muy arl.se, und strikes muy t~{O placo also through a
tatal absence of organiiiation. Tho compotitive struge;le
between tho two organizations might also b;) bud for the
c.?mpany whioh promotus it, as it might bring Q,bout
d~~turbancQs worso than would the rQoognition of theUnl,ons.
The more onlightçnod bOurgooisiè prefors tho presont
Ol'gffil~zat~onsand w~shus rathor to control than to
opposo or dostroy thom. "By oElrtain pol:i.cios"I
Profossor Witto says v1isoly, " oapit::ü oan dotorm1ne
tho type of labor orgunization whioh it will havo, it
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ean guiO,o tho organization in Qno dirQct~on or tho
other". " G:lV0 tho unions a trial", ho asks tne om-
ployors, and ho assures tholl1 thc.t thG pI'osont hubbub,
e epo cLaLLy concoI'ning t.ho C. I. O. , is I'eally qua te un-
called tor. " In bno nä s to:ry of Labor "; hu oxp l.aänod ,

" :rCJcognitiel1 has d0Voloped I'Qsponsibility.
p:ractically Gvory Labcr loo.dQI' that VlO now
ca.l.L ccnacr-vat.Lvo , atartE'>d out ~s a l.'f.ldical.
Fol;' instanco , thc;, r aa Lr oad brothorhoods V/ere
regardod as Gxtromely radical organ~z~tions.
Today thoy ara rogarded as 0. most cons er-vat ávo
group of labor orguni~at~ons. But do not QX-
pact tho uru ons pGo~le to cnango all of a
su.ddon ••• Con&orvatism en thQ part of labor
will coma v/ith r ec cgnä tion and rosponsibili ty.
Aiready tho principal Qxocutives in tho C.I.
O. movemont havo eomtl to 1'oo.lizo that tho sit-
down is complotoly dGstructivo to union dis-

cipline,that tho unions 1050 oontI'ol of' thair
own momber-s if tney have many s i bdowns , Theso
labor Lo ador e ara worried, just 3,S much as
managoment, abcut the s a tüown striL3S, and
that is tho main I'eaSQn why sitdowns ara
ge;tting 10ss froquGnt". And in conlusion this

onligthencd prOfessor rQpeated that the rücognition of
tho unions is. to bo considored if an ovil, at loast 0.3
0. les sez- E!vil, t'or : 11 Lot tho Labcr- OI'GillÜz.ations bo
destroyed, and ,you will hav(! govornmontal rogu.lation
of labor conditions to a much gront<3r QxtQnt bhun now,
I h3,vO noticod that in tho most completoly non-uniqn
cities, labor is rnuch mor.;) rudico.l politically ".

But capi tulis.ts are' not lilwly to liston to p:rofossors;
rathor thJ coribr-nr-y , The speccboa are really no more
than Clu.b aft airs. And then businoss traditions h~e ju.st
as f'orcofu.l as iclool.ogical traditions. The "ruggod
individualist'yll don 't go modorn of thair own f'r-c« wLll.
Just as thvy buy the oLd Mastors and 10t tho surroalists
starvG, ao thGy aä.ao prQf(~I' their Pinl{ortons eo bho ,
social wcr kcr , or tho umon agent. And, Viha'c is. mer-o am-
portant, 0.11 thoae nice loctwos .do~line; Ylith Labor- 1'0--
lations, approa.ch the problom from tho "long rIJnll point
of viQw. But what o.ils eapitn.l as wol.L $.S labor is of'
today and bomor-r ow, 'I'oday to many 0. cupite.l:i,st umona zat -
ion may be almost unbQurable, even if he uccopts ~t ~n
thool'y. Tho uniQnizution proc~&s can not bo hold up
u.ntil such time us tbo capitalists ure r Lpo for it. \'Jh'lt-
ever labol' rQlations Qxist is not dotorminod by thool'y
but by strugglQ and practioal polities. Thü.ol'ganizo.tion
of society as well us lo.bor rolations ara vJ.olQntly
ostablishQd in tho st:ruggla of ull o.guinst ~11. Agl'OQ-
ment.s arl'ivad at /U'O only I'Qcognitions 01' tiompor-ar-y ~0-
feats by ene or tho othor advoI'sary, calling for no t.h.i.ng
but new b ab tLos , - 8 -

Tho actions of any class ar o alao dotGI'minod 'by s.trugglos
within tho class. Ench clc.ss is onlybusj.c:illy opposod
to other cluso8s in ~ aocio-historJ,cru ~Qnso. Thora is
in reulity un 0vür-changing ovorlapping of intol'ost&
f'r-om ono cLas a into tho ocnor , Grou.ps. &trugc;lQ within
th8 classos, and strugglGs of individuuls take pleoG
w~thtn tho groups. Cupitalist actions of ten turn out
for tho good of' the wo;r]wrs, wor-ker-s cct äon might ~~p
capital. Not only is dis\l.rü,ty among tIlo wor kor s COllSC~-
oualy dove Lopod by c ap Lto.list poli t;1.CS, much moro is
this disunity based on tho eoonomie conditions o~ thc
wor-kcr-s , Tho position of tho eLaa a pcrroitiJ of all
ahudv s and forms of Labor or-ganá aa tions.

Thc dcc Lano of th(. A.F.of L. ha s brought nbout opposition
within lts mombürship as woll as among a part of' tho
Loadez-a , ROo.d:i.noss for uotionon tno po.rt of bho unor-gan-
iZGd, de aar-o to cver-eome th:.l o.pathy of tho A.F.oi' L.,
ambit:l.ons of labor lea.ders, and the gonoral oondition of
society, togethor with th" govennmont a'l attitudü,brought
abcut a rovival of tho long advoc abcd idûa of industl'ial
unä ona , Thç, C. I.O. was oI'ganizGd 1'01' t,tlG un i ona su td on of
mas s production industriQs. IntGrosts bound up Y1J.th
cruft un:lons opposed thi) 0.1.0. movemlint withill tho A.F.
er L., and later led to a split. Th::! compc tu t i on be twocn
A.F.of L., and tho C.I.O., in wh:l.ch ol'nft lino3 wor-o to
a Lar-go extont disrogurded "ven by thc r ormcr ; r-o au.Ltod
in a t.r emendcus äncr ouac of or-gunä zod Ylork:;;rs. TAo A.F.
of L~ claims to have 3,500,000 m~mb0rs tOduy, tho 0.1.0.
reports 2,500,000. No dou.bt both statements aro oxagor-
at cd , but thc rapid gr owt.h of tho two OI'g~uüztltions
c an not bo doniod. It is truG tho.t many of tho now1y
organizod 'ilil1 dr-op out agua.n , that thoy war-e oft,"n ud-
mitt~ vathout initiation foû and without pUJ'ing duo s ,
But onco aguin lJ.n~ons havo 8.ctually worked towo.rds a
grao.t0r m~ss bUSiS.

\

So fär as conservatism is conoornod the A.F.of L. and
the C.I.O. don't diffor in tho loo.s.t. Th0re are more
radical olGlnonts in th..:; rank and file of tho 0.1.0. thun
in the A.F.oi' L., but as for as, Lcudor snäp is ccncor-ne d
ono organization is ju.st as corrupt ns thü otlwr. Th",
bureaucrat~o control in tho C.I.O. is more ruthloss th~
in the A.F.of L. Th", 001.0. is obv i.ous.Iy aLao more
~illing than tho A.F.ot' L. ta ~1nploy poht~c(:ü measur oa
a.n gaining i ts end. AS r-ogar-ds ~coutrol ove» tho ongcru.zu-
tion by its loadoFs, the C.I.O. might woll sorV3 us an
exOJllÏl 10 for fo.soidt pl'inciplE:l~ od organizutJ.on. No
provis~on is ma.do for self~ Oxpression on tho part of
th:J momber-s, A hundful of PGoplo controls tho whol,o
appuratusv/ithout rNI0rVQ. But tho wor-ker-s er-o not as
y-ot very'much intoI'ostod in th;i.s churactoristic of tho
ncw organizution. Unud1n~ttOd th0y ar o still quito
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willing to lot ot.hor-s t ru.nk for thomj tl1ey actually
want aloadership with gr oa t pOVlor of control arid w i.t h
large Lnf Luoncc in soc ï.e ty, to make bo t ter- do a.Ls for
them. Not the ouo who is mQ1Eistoo. by the polico, but
thc ono who is a guo s t a t tho V'lhitQ Houso, appo ar s to
bo moro able to do aome tiháng fol' tho wor-lccrs , Aftel' [ül,
thoJ ïiholo union question is ono of baz-guärn.ng 1'01' !'..
bettor pr a cc on tho lila r-kot , 'rhQ mor o c ap a t a Li.e t Lc
leaders ar~ thc best for that purposo. Loaders arc not
supposed to be onemiou of the co.pitalists, but u good
match f'or thom. Lev/is, in api.bo of his history,nppuars
o.lso to t.no thinking wor-kor-a vathin tho unions na tho
best man to gc t good r-oeul t s , Tho r.u:lél'ican wcr-k..r s in
their larGtJ majority ar o not as yet oppo so d to capitnl-
Lam ; they mi.gh t fi~ht 0. strugglo of lifE; and de abh w i, th
individua1 ca.pitalistic conc or-ns , but it Hl to thom u
struggle ag aa ns t br ut a Lj o» stubborn e Lemcn t a of t.ho 01;1-
ploying class, wh~lo oapitalism its01f is not hatud c.nd
not r-e cogn t zed as an onomy , Thû enthusi '<sD! for .: ~
unt cm.aat i.on is an indlcatj"on tiha t the umcr Lc an wor k Lng

cluss is fc.r rGmovod f'rom o.ny reo.l clo.ss CQl1sciousnGss.

Tho organi<:iation drivo holpoG. to inc)':'onsG tho wave of
strikos recently taken place. The axtant of ths striko
wave ,ho\'/0\},0r, is much Qxageratod. Th0 numbor of
strikes occuring ut the prQ:J0nt ti.me V!US no t on1y ox-
ceadud in ovary ye"u' during tno period fror:l 1919 to
1922, but aLao in 1933 and 1934. Although "'UgO rat0s
in muny industrios o.rooithor buck to Ol' n0aring tha
1929 Lovo L, \'lith r-oduc c d hour s , t.ho wor-kor-a '<HIl'nings
are bolow tha t lov<:.l. Total labor aricome , ac c or-dd.ng
to tho survvy of Our~~nt Business of tho Bureau of .
Foreign and Domestic ocmmorcc , W{\s 19% Lowcr in 1936
than in 1929. Thle situation has not yot ch:mgGcl.Tho
product~vity of the workers was r~isad to.a large OX-
tent.The workers wore ready to r o nc t to tria s ~itüat-
ion, but rathor \':1th a view to a permanent bottormcnt
of their po s I t xon than for direct and Lmmcd i.a t.e 1'0-

sults. Traditionally unions aI'Q lookod upon as i~- .
~tr\lIllonts for aecur Lng g ai.ne in Vlagos and labor oondi.t>
Lons , Here, howovor , atril.ws VlorIj of ten conduc t od w~th
no other goal thru;" t.he rocogni tion of unions , 1'01'
c Lo s o d shop s , without r0gard to wugc s , T110 s tr ä kcu wore;
largoly strikes for or-ganä.zut.Lon ; for insta:lclè, tho.,
automobile s t.r-Lko and tho s t eo L s trLko , In oo th sljrJ.xe~
th", workers gainoc.l practically nothing and in thl3 stGol
strike tho 0.1.0. was the leoser. The strike was w~god
aguinst the so-&-o.lled indepondent companios, i~volvin!j
up to 75,000 wor-kcr-s , Th0 gr-e a t stool oor-por-ut i.on s had
r'8cogl1izod the unions. But th0 indopendunts wors solJc-
t.od to test the r-eaL str(mght of tho C.I.O.ThQ OUljCOlnO,-.
of t.ho s t.r-uggI,o will Lar goLy dc t.onnu.no futur·.:;· a~rü0monus
with tho C.I.O. by tho big corporations. ulso.
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At the present tlJne cupitul is tryirl/3, to chungc oor baLn
governmonta.l pollcios. It is not pl-üusod with the
tuxation program. Tho N(,tionul Debt darkons tho prospocts
for profits. ln th0 n.::ar futuro. Rüduction of the oosts
of govornment is ano of tho proposod moans of making li1'a
easior for .upital. Ta stop tho "&pGnding program" a.s
soon us possïblo, more prossure must bo appliJd to tha
Administration for a chango of pol~oy. Tho strugglo
agaihst tha C.I.O. w~s at tho SUffietim3 a fight aga~nat
t.no govarmen t , by \,11.ioh the C.I.O. wus nour a shoö ,
publio oparu on in turning aga Lns t tno 0.1.0., as u 1'0-
s~lt of ski~ul work on tho part of the cup~tulistic
propaganda npparatus, turnod a130 against oertaln phasa8
of governmontal policy.

TnO brutul attucks on strikors in Ohicago and olsewhore
ware intended to change tho "pub Ld.c at t ä tudo " towards thc
0.1.0. and tho GovernnGnt. Labor questions b0CrumOa
nU1SanCG. A ~GsirG wa~or<:l(Üed to end th~ who Lo moss as
soon ~s pos3~blui to put tabor back wher~ 1t bolongs nnd
have poacu again. Skillful propaganda actually had tho
effect tnlIt "publ à c st:ntimont" s.hiftJd thJ guilt 1'roII1 tho
mur-dor er e to tne mur-dorod , Af tor thC:! Ohicago ~l(lughtcr
it b0CaffiO obvious thnt th0 groQt public Was ugainst tho
0.1.0., und the lattur rocognizod this situution by
backaug out of tno n t t emp t at oi:'ganizing thü ste",lwor-kers
by wuy of s t.r-Lko, Th" govez-m.ynt , undo r pro a sur-c frol.l many
s~des, could not c ome to tho support of tne C.I.O. as its
leudors had hopod. The dofoat in thu sto~l strik~ brought
a s e t-sback to ene O.r.O.Man;y po op Le &.t:d in thi8 failure
ulr~ady th0 beginning of the end od industrial union~sm.
o thor-s thin.l,:: thut now bho c.r.o. will ûventUüll~r find its
w~y back lnto tho A.F.of L. stillothers h0[10 tor coming
b~gbor and better b a t t.Le s which will bring triUlllph to
JOhIl L .Lewis.

Fl>omtho point of viGW ot tho lntertlsts of t.ho wor-kor-a as
~ .lass, tho 0.1.0. is of no graat importanco. And so
~ts success.:..s or its failuros 301'0 no occasion for o.ny
gl'E,at oxä tomerit .•. Tho 0.1.0. is no o Las s strugglo or-gund «

zution.rt fl.ght;:; for itsel1', not for the class. Tha
Workers ara onl~.. functioning as Lns t.r-umcnts to saf-:'g'cwrd
the Lnc omos of a set of bur e aucr-a t a , EV0n in the beg i nnangs
Of t.he 0.1.0. tho f.;Jw nt t.ompt s on tho part of thc strik-
lng workers to have a say ln thair act10ns,W0r~ strongly
°PpOSGd by the Le ader-a j wno made it cLe ar th0.t thu mombc r-a
havo to follow or-dsr-s , Th-.l una on is not an instrum::mt of
tha wor lccr-s , but th'.:J La t t.er ure th~ inst.rumont of tho
~ion. The ruling body of tno uni tod Atomobilc:\worl{vrs ,
10r cxumpLe , vo t« cl a.n J'lJ.no 1937 to eaU. up or, locul
un~ons to disciplin.J ull m0mbors for uno.uthur~zod
stoppngo of work, by fl.ne OV su~pension or both.
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TherG can be no possiblo doubt that ln thu C.I.O. tho
wor-ker-saro cr oa t Lng an Lns tr-umont which will ()vuntu-
ully provo dc t.ramcn t aû to tho Lr- own Ln t ar o s t s , 'i'hvtm«,
has pussed whon tradu unionlsm, ovon on an industrial
scala, could b~ looked upon as progross1vü. Rotton as
tho present C.I.O. loud0rs no doubt aro; but ovon if
they were as tho workors wish thom to bo thoir porfor-
mance would nGcossarily bo reactionary.

Not much ovor 10% of tho arnorican workors al'O
unioni~ed.lt is not possiblo thut this proportion should
Lncr-o aso very cons ädor-abLy, In Englund also una onz a t Lon
could nev ar excood 10~o of t.he total numbor of wor kor-s,
e: '.,. Tho va.Luo of labor power is dc to i-mánod ut uny
givon time by its cost of production und rcproduction,
though market fluctuation ullow 0' modifications of this
law. At times some workers arEl puid o.bovo thoir valuo
and others below their value. But for socioty as a wholo,
tho total price of labor is aqual to its total valuo.
unions ara jeb trusts, and like any othe r monopoly tho;;
ar o often ab Le te koop the wages of t.t:.eirmembor s ab ovo
tno value of labor powor. But as auy oxtra profit rouli-
zed by monopolios is countorbalaneed by tho lossos of
other capitalists subject to the l-u'\vsof tho markot,so
o.ll"oxtraY-wagos abovo tiho valuo-wage are compensatod
by tho underpuying of otnar workers • unions can opor-ate
as a guaranteo 1'01' botter than gonoràl wago~ only in
caSG they maintain their minority position. A rcduction
of c apá ta.Las t surplus' vaäuo ~ in order to maintain hi4h
wagos 1'01' unionists is not possible, and if it woro
possible it would b o selfdofeating,for only in u .'
progrosslve capltalism can monopolios be built UP. A
cupitul~sm unablo to accumulato sufficiuntly is a
c ap Ltalism on Uh") decline, in wru ch the unions a Ls o
nocossarily de c Lä no , But i1'high wago s of somo wor-ker-s
require low wagos 1'01' others, no cluss front o.gainst
c ap L tal c an bo o s t abkd ahod , 11' tho b as Lc intorosts of
t.ho wor-kor s difl'or , all t.ho à r conceptions will difl'or
too. Tho botter paid workeI' ,regardloss of his groat0r
insight lnto aoc á a.l pr-obLcms , w rLl, nev e r t.heLe s s be u
r-a tho r r e cc taonar-y wor-kor, Th0 pr-ob Lems of uru on powo r ,
closed shops, otc.,always bonofitt only a minority,
becomo problems of r eact Lon , Who.t appo urs to bo in favar
of tbo workers is in roality an obstaclo. in tho strugs-
los of ths class to better its class position,or to
ubolish itself as a claSs.. Trado Ul1l0111Sm,ri:lgardlcssof
its philosophy, is bound up wi th the mat.nt oncnco of
capatulinm. The auc cess of Uw uni ons is a dofeat 1'01'
the class. Unions are objoctivoly roactionury at a
time which prGcludos further oapito.list progress.
Union activity is then roducod to bribory.
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Th0 future of tho C.I.O. as wo11 as that of tho A.F. of
L. ha s only two poa aá.b LLi.t Lo a, rr t.noorganization 1'0-
mains a minority, it SGrvos tilo inturost of capital by
OPjJosing in its own interest th0 interests of tho élass
and hindorlng tho dov010pr:l0ntof' a class front. 11' it
bo comos a maas organization, thc n i t 10SGS the possibi-
lity of' securing 1'01' its mombers botter conditions", Thü
formar is possible only in casa capitalisl1lis wil,ling
to grant conC0SSlons to minoritios to exploit tho ma-
jority morc; tho socond position oan bo rüalizod only'
in a fascist sys t.cm, wher-c organization is cumpu.Leor-y,
But thon tr~d8 unionisr:l has coased to function acoord-
ing to its name, then it is nothing but a polltloal
Lns t.r-uinent to control the :lctions of cno workers in
industry, as is the case in Gormany and Russia.

we Ul'0 unablo to appreciate t no present on thue i.asm 1'01'
the C.I.O. But we ar0 novertheloss inter0stod in
strll~cs,wo support t.nom as muon as po s a ab Le , iIlithin
thos;.)strlkes all r:lustbe donG to dovelop self-initiu-
t i.ve and self-actioll on t.nopart of th0 wor-kor-s, Hut
a i.nc s we know bna t t.ho C. I. O. wl11 .no t bo uble or
willlng to wago such strikos in such a WJ.y that t.no
wor-icor-swill Loar-n to mas t.ez- t.he i.r- own de s t.Lm.os , we
will oppo ae in 0.11 s t.r a.kes both capa tal as woLl.as
capitulistlc labor organization, of whioh tho C.I.O. lS
one. More ::l.bouttilis organi~ation in futura issuos of
the C.C.
AS to our own activity in this fiold, VlG shall roturn
to tho raatt8r in a latGr isöuc cilftho C.C.

a:=======:::===
STRIKERS and LEADERS

Th~ Economist of May 22, 1~37, r epor-bs r
"Aftel' nearly two morrcha the strih~ of 1,500 engineers
ornpLoyo d at Messrs.B<:Hl.rdmoroAspurkhoad Forge ha s 001:10

to an o nd , at least temporarily. Tho men who wo r e
wor kang on ar-mamerrta c ame out en strike on Mareh 27th
bo cauae of tn",ir omp loycr-s"'1' orus al to pUir au extra
penny por hour •••• Tho National Executivo of the Amgl-
g8lllatcldEngineorlng union disa,pprovod of the mon's
action and sought to por-auado tnem to :roturn to wor k
punding I'ur t.he r di.scussLon s, rrhG srib.Jrd,however, d0-
rnanded direct nago t i.at.Lonj and würG supportod bj~ the
G1asgow District Co~nitte0 and a large body of Clyde-
sidt! eng i.ncers, 'I'huNatl0l1:l1Exocutivu ut longth 1'0-
cognized tho strika,after a decis1v0 ballot of tho
Parkhoad men in f avor' of t.ho uc t i.or, thoy had t akorij
and tho VIiJ.y was opo ned 1'01' 0ndlns thG d.ead.Lock s "
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Capitalism of today is esnentially Y/ol'ld cap l t s.Li rm, l\Conolll.ic
probhMns and Lnt e rent s of nat Lono are so c Loae Iy interrolntod thn.t
difficulties arising r;1thin ono nation affect :1i:nultaneonsly the
rest. of t~e capitalist wor Ld in ene way or cnot he r , 'l;imo and a·enin
at tompt s have been made to settlé these difficultio:J 1'0nccfull;r by
wey of co oper'at ion b';.t,<:'.3 a rulEl, succe s e ls only of li.:1iteG.
d-u.ra.tion er accomp l ä ahed at tho exponee of anot ner' nat ion,

Tne dcvelopmont of e. count ry follows E'. cc r'tn in pat torn] it is not
modeled efter tho '.·rill and ;>lans 01' ::I,)n but io detorrains(l by the
forces of thc prcve.iling 3y~tem of production. ~'!10 s:Jecific ccono-
mi c conditions in certdn count r Los, thc d.;{7I'ûo of ind';1strLü
deve Lopmerrt , tho advanco er t echni c, t110 at andard of living, "1;::0
control of'the politicnl sct-up, nat urn I Lnf'Lucnco s Li ko \10c'.thc..l"
c ondit I onn, good and peer cr ops j a Ll these, s nd many more L\ctors
beyonä the human will, pll\y t: r ol; and me.1,x, •••11 good-'.lill
e.ssurunce o of cooperntion i'\t the end Lnef'f'ec t i.vo,

The product ivo syst cm sot e specific domand s uncn capitp.l. 'hen
proi'i t S vrei:« not largr~ en0111<hanymoro t o sat i ;fy th0 needr of
accumu Iat i on at home, industrialists reaortcd to thc oxuor-tr.t i on
of capt t a.I and ccmmoddt Loo te undeve Lopcd count r ioa, '111:1s 'c:~\:3, at
the bcginninz. c. vel'y succe ssf'ul. move st nco it enab Lcd c:'.'Jitlllistn
to exploit nat tvo laborers, much mor o tl1;1.ntil;:: wcrkcr e 1n- c~pi.,L
!o.listicallY deve Lopoû count r ioo, th'~s refüizing hig]'.e!' prof it s ,
llurthormol'c, t;hi:; acqud s iû i ön oi' rr.i'.' mc.terinlc D.n,' foods'~uffs r0-
ducod in the i r home count r t e s prodnction co.rt of cO?:lillo(1.ii;iosand
r epr oduot i on COGt of t1\') v;ork"rr" ro l ct Ive to th(;ir incl'I:lr.~:ed
productivity, :8xpansion whf ch, on tht". ono hand, provod to be a
necossity for prog:-:-esr:ive cnpitalism, was, on tl~e ot hor hand,
a Lao u very Iucrat Iv« advcnt uro , 3inco oppor-t uni t Io s for oxpns i on
vei» lir:lited compet Lt i on bocs.no int er-nat i 0)1['.1. l''urLh':r,norG, for:ne:r-
ly backws.rd courrt r Los wor o bo i.ng dove 1opoe by fordgn nat i onn and
the bourgooido of these countries st ar-t cd ·to bu iLd up it[; 0,'11
ootion"'.l induGtry, thnl1 incrc.nf1ine: the list of' COi!lpetitors.

Competition vlithin crid:J conditio!1s called for trc.u.a é!.gTcc:nonts,
tétriff3, quotes, re strict ion ochemGs. s.ttemnt;; ;.>.tstr,ti liz"t i 0:1 of
curl'encics, economie investigr,tion committc~r" l'_nû !mdlcfHl inter··
national conferences to brino' cconor.lic E'.npeaU0!!h'nl;to t:l,: \101'11,('i .:l ~" nce t1",r0 are compar('.tively fOVlu.ndovelopod countriofl 0.11t!t'.
world nap 18ft to 1:l~' pp.rce10(: out for capitD.lir:tic o::;:ploitatiop.
(~n<lDinco a groat lnE<.nynr..tionfl ar.:, pro::rpoctivEJ cr.nclicl;.-.tos, l.t be-
comODextrornc;ly difficlllt to incrCL\s:_ tho fiolcl of ';)ro:['it:\1)1\;
c&pit~l invostmont. Alla it mOEitccrtl'inly c:mnot be· nolün'leè. in Cl
poacei'ul way.Cápitalistf! todf\Y, thd, ir: tho:',-- belon(i'il1h' to t:>.c
;'h;l.vc" nations, in tho first roopc;ct c011t0r thoir cffort:·· r:.roimd
dofonse of onc"; e.c,mired fiolds of invo[l·~.münt. '1'!J.o'JC,,'lO·;/ovor, tl!~t
do not "ha.vo", fltI".~gglo vory hord to ohn.nco t110ir i'\1t~'rc stat~'.s,
Prepar0dnes~ is the domû.nd of t1-tc present. rc~rm:l.-:tcn",;on u 6ir{:-.ntic
[lcr ln tho rcsult and indnpendenc,. co far us ra1', mf\tori:':.ls (1.nc1.
fOOd.3t",d'fs are conccrnod. tho cim.
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Firu:.nci~l, politic.-·l and uocir,l difficulticn cave r i eo to eonoc tous
control schcmcn, On accourrt of tl1·_~widc; concocuonccn governrn<Jnt in-
t ervorrt Lon W:H' r-oqu î red in mo-rt cases, A great =n..v ntto:npts VlOl'O
made tO\'lo.rdu .:lq1ll:.lizing 8'J.pply and domand t o ' otnhilize t;l'; nricc
of é.'. ceratin commodi'.;y .,t n pr-of'Lt ab L; Love L, or rost:detin3- tho
actw;-l output of co:nmoditios. Regnhtion of :9::"icos is usua Hy c.
difhcult and costly project and accompanfcd by f.\ hugc waste of
mp.te:d&l, as wo sh::111 spe ll".ter, ::estrict ion schome a, on tho other
hand, vory of't on not only rons.m intaot whon recovery sct o in, but
they a.re ut i lil:c(1. for monopo l f st Lc oxp l oit at Lon, Inte1'n~.tionL'.l
cooporrrt i.on is r. prcl'e<:'lÎsite for th~· emoot h fUl1ctioning of thcoo
schonen, and t:v.t thi:: in not p.hmy;) eaay to ,,-t~;].il1raay be
gathcreC f'r om t;lO oxampLoa gi,,-'n bc Low, ot i.or corrt i-oI achome s r.1m
at inè.e:;?en(!onco or self-sui'!'icicl1cy. Thcy, all ;) rurc, neecri ilite.t(·)
high protcotivo t<:.rif'fr; and C"10t~Uto dove Lc» t!J.:.;hom; ind1:'.3trios
r •.isi!l{;>", of cour so, th:l co i.;>.ör,ity Pl'iC')f1 ffl'O;·~ly.

Tho ló'.st Vlnr ch: ngec1 tho oconomi,c S1'tuo.tiOll conflid01'~bly, and
conac i ouc control nPlJel'1.rodmuch more dOfJirf'.bl(,. Production, duo
to cczt at n conë.i.tü onu, diminillhod in ono ind'.w"tr:; E'_'1(1 lras stilllui-
<,.ted. in anotihcr ; Rome. :9r0-vmr :nE'.rkots wero cLcacd to cOl;;nin
countricn, or undcr- th;, pr ot oct Lon of cor.,p'Jti:l{; n;.;.tiOl1S. O'cherR
lo:o:t thc i.r co Lcni.cI poascacf ons .'l,nè. bocemc dopendent on fOl'oign
powe rr: for thoir supp l fc a of xt»: :n",teric'.l;; ;'.nC foodstuf:C':;. Tho
gr,,;:;,".;dango r incorpo1'r1.tor::' in tlli~; dcporrtencc, c..sy(;cil'.lly in cano
of vnvr, Led t110:::Lnr-:tiono to dcvolop tll(.i:-:- hO::K!-im1.u./ltriGs e.s
much ac pllssible, To cor.l~'et(, D..G',,-lno'.thc oft::.n beltt.:l' oqv.ipllc:L
and more efi icient f'cro i.gn cor.;:,Jetitoro, tho:' rr.tionr.l industry
had to bo pr-ot cct cd b;y' hig1: dut Lcs , Por e:-:ul!l:?lc, eü:aos"t oyory
country tl'iecl to be ::lOlf-:::11fficlol1t nftor th.~ last \Vl:'.l'I'.S rOB"'.rdo
:J1J{;ar, no m::.ttcr at ·,:11D.tco l-rt, T:10 cost of lJról.:acticl1 in Gl'()(.~t
Britcin, considering th~, fin-:.ncinc of t!'.r1f:';_. subnidi.J::;, etc" is
about throc timos as high for homo Bugc.r, 0.;1dtwo ti!!!"" ns high
for profcr::intial sU(.;"1'than th~ aupp ly bou:::~;t 'n tnt' ",orU. Ia.'lrk.:lt,
and yot Lndcpcndcncc and dovo l opmorrt of t·~.' n:'.tione.l incJ,ulltry ls
0. gi·o:'.tor noccoiJity th.-.n lOl! :~ricofj. Th(, s,'-C;~r i nd1.wtry, by tho
'ilC.y, ill1wtrE'.t,)::: \'lcll a i.1u..!nb,:·l'of t1\<: point': l'E'.isr'G.be,fore, ann
for thc boti;<:r UI'derst'll1ding /. fo\'! det:1.ils may 13(, citod. ,~)

Cost anel mcthod.s of produc.U.ol1 of s'\:,"f\r vnl'y CO'!~siÛ0r(lbly,Thoro
ere tv/o ::lorts of r.ug2.r: boot Il":lgal' o.nd Ci\no s~lp:t'.r. 01'1.1)J. and JllV.'\
o.ro thc' tv/o loading' proé'.u.c.:l'fl of cr.no su~!).r, J~W,l., be: rore t:,,,
\'Tn.r,morc or leos sup:pliüà. tb; .t:rst (Chinc.,Jr'.p;:>.n.Indi") wh11o, for
in:Jt.p.:lcO, C,rcé'.t Brlt.:J.ln a.nè. the' U,~;,A. useè. to pu;,'chl'\.se a l::>r:1'c
];>art of thc 1r noedfl from Cl1bc.. '1'110 Cubf'.n sw~e.r indl'fltry n.c:l!avoiJ
low COl'1tpro(1.uction by r01yin:; m.~inly on ~vtUl'c,S:inc,' thora 1a rm
!:'1u.ndancn odr fortiI., l;.nd, lH-;;lo offor'~ 1::: :iyCnt in cultlvn.tion
r.nd, d"c to other ru:.t'.'.l'.:l infl'lenr:0tl, productiol1 is re!L·tiv,)ly oC\sy
~nc'~,:oron t ~.b10,Je.'y~~~l''!' oth<n:".Är:.lli,l.L_~_l!!j..n.L~].l.i.,!l.~~..2..0ll.t
.) IJl() folloVline CX~·r.llÜ,)~i:'1,:0 '~é'.'CGnfrom tbc bo()l~ '~t."-l'l:cts anel

IIen", by J .:'f.P,TIowc. Jlac1Hllè'.n CO:,lPI:ny, }rel>' York, 19:j6,

- 1!i -



production by applicc.tion of much Cl1pitl'.l anc; labor in an oxt re.n-
oly sciontific and intcnsive cu It Ivut t on, During tht) war, vast
ar-cao of beot sugaz' 'i/01'O do s't r oyod in I~üropc, caus Lng a lade of
suge.r and stimulnting s imuIt ano ous Iy now p Iarrt i.ng in Cuba. Cube.
vrn1: prnc't t cnLl.y thc10nly count ry capab Ic at that tin0 to oxpa nd
pr oduct i on, v(:lÎch be camo even more pr of'Lt ab Ic throtlGh 1101':c,"-uip-
mont and technólogical Impr-ovomont s, rllducing thc cost to about
ene half of tho formor pr Lce , But ~,ftcr thc vm.r t:1C: Europcan Bcet
Sugar Industry rocovorod, and by 1925 thc sugar Lndust ry witnosscd
8, t romcndoue output. Tho pricc now fell bo Low pr oduct t on c out
and Cuba fiim11y dccided to restrict hor output. Java did not
f'o l l.ow suit, and ao tho Dur cpean countrios protocteà thc ir homo
i.ndunt r i.cs by hig tariffs and quot as; it wa o El. case of CU·Df.
aga inst; tho wor-Ld.• Tho falluro of thc Cuban z-oat r i.ct i on senome to
raise th0 price finr,l1y rcsu l.t ed in the aband önmcrrt of thc plan.
Hcwovor, shortly nfterl'mrö.s tho chaoj Lc situation was Lncroa eod
by recor-d cr cpc a11 over the world, and even Java f'ound it then
~possible to se11 her cr ops , Previouoly JaVo. had rcf'uscd to
agroe to rostriction be causc a now variety of cano had been in-
t r oduccd which gav ...•r. 30 <:0greater yie1d and enab1ed hor t o ro-
tain [\ profitl1.'blc pr icc, inspite of tho gcno:.'o.l Lew level. l'Tow,
tb.ç unexpoct cd ovorr.bundanco of stocks and cont Lnous decline. of
tho pr ico forced Jr.va to yielo. and join the intornational sugar-
agreement in 1931. But trho schome was not very orf'ect ive ni nco
conntries not bo Long ing to the control achome conunittee profited
by ro at r i ct Lon in rn Ls ing' their own pr oduct.Lon.û'hc international
agreement wa s not ronowod in 1935 bccauso " the members of t ne
commit too f'o Lt that nothing was to bo gtünod by further co l l cct ivo
act i en, and t ha't th,; tim0. had como for tlwnl te, fight out a.1l0!1g3t
themlJolvl'S which of t hcm shoulè. supp Iy what ro!nnin'Jd of tb: world
markct , "
lTevertholess, hope. to act t Io thu difficultioH nas net vuni.shcd and
ctmforonoes are being continued, as thc ono Cl.few uont hs ago in
Londen wl th a large nunbcr cf párticip::mts. HOViS paper-s romc.rkcd
in thL, respect ", .thin par Lcy, wh ich snu: expe6tecl to demonstrata
int0rnational cooperntion in one econer.1Îc field, is f'.pparently
(\"oing from bad to worse duo to the o:ictraordinar~' 'demands of mo.ny
countrios, such ns the Soviot Union, \'Ihich todr\y denanded an ex-
port quota of 400.000 tons amlUR.lly,[\ltho~h sho h[\8 never expor-
ted more than r. fraction of thnt totp.l", Anel thcn ••• :; 22 rJ,.'l.tions
agrccd on 1I%"'2.rquotas ••• setting an eXl1.mploof internll.tional coope-
ration ••• remarkable l),ccompli shmcnt, •• ;'And in anothel' corner of
tJle prasG ••• " tllo totE.l output .has been fixüG. at 3,600,000 tons
a yeD.r, in contro.:.:t to a visiblü demr.md for 3,000, 000 tevns •• ,
Official~l beliovo, however, tho.t th.) nov! plan ho.:l an exollent
chE.nce to succeed in vim': of the inCrOflGillg restorL:.tion of econo-
mic str.bility throue:~,out tlw ,':orld ,:hich hroé\dons tIw COl1Sllmer
mOTke:t." In other y·:ordH,on1y anothar perioel of prosperity with an
incrol),::l,:d dcm•..•,md can save thc sugar si tuo.t ion. 'l'herG wns no other
clj.cice left for internr,tionl!l 'cooperation' thf.l.Il to pInct, 0.11
hope into th,~ futuro - (l wish-recovory •

Control echcmcfJ wore o.lso triod on cotton nntl v:hea.t, whosc price,
duc te [l,n ovcrabundill1co, brought ['.bout by tht dccreas,; in cn.pital
8.ccumulation, droJlj't.ó fnr bclo'J profit~bility. 'ro protoct tno
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Ame r Lc rn fo,r!:lc1', mi.Ll Lon« of bushc l s of iïhcr.t Vr.:2,: b011.{\htb:( the;
foder"l F~.rrr.J.(;li,)f Borvrtl, 1ati)!' (in 1933) thi;: po Li cy W[\:J

Ch:;.il{:'o,lto 0.ircet corrt r oI of ;,cre:J.t'j'c·undo r \'r;lon.t, r!hic':!. mcaris
-th".G ti"c f'o.rrno i-o r-ocoivod t, compcnr: r,tior. j"or lor,vin!- th.; Land un-
:;:Jlc.nt()(l. Tllis conpcnsa't Lon VIL'.:.: firuncl1(1 through r. tl1.X on f'Lour ,
:~'l~e.o.ounàancé:.e oC~'iilCat in t nc Lnt or-nat Lonc.•l m.;,r~~~·i·"nG.t:.o 1'e-
3ult inz 10\1 pric , Viit~1 oto[\dily Lnc ror.s i '1[>' capac I.' y in product i-
on,lèd fil1é.11y to t he Ir.terrw.tiOMl ·/hc.~.t icijreei'lOnt (193·~). l!O\i-
CVO!:!, on account of t hc drou,:;ht. thi;:: èlid net pr-ovo yr,.,ry profH-
0.111'; f'cr t1-_oU.:'.1.. and Canarlr, in 193~" and thear. covnt r iou thC:1.
oven becam.: Impoz-torn, In t.h.. mos.nt Imo other courrt r i.c c , Li k.,
It'J.sr:j.D.and Areémtinc., Lncr-eaucd th,;).r out pul; and :ï. é!::J!!e.r~;l.(:ill-
Ol'e:c:~:1zation in control'llehemcs of whea t took p Iaco , Sp,:;c"î,b,tion
rur.s high in tr.i:) field, and the oxchanzo rn:crkct l"<)i'l0CtS nny
chungo cf 't ho d-:;'lation at onco , N(l'.;ur;::.ï 'as \1011 a' ocono.r.i c
f'c r co s may chn,n['c t~,c l)ictu.ro overnight, and P. 60:1or'1.1 dl:v"ling
of inr.ccurity persiats.

.ui t o different is thv ai toat Lon in thC1 tin and coppcr Lndurrt rd cs ,
'l'Iic ac ar o highly crp,'r.',nized and conccrrt rat cû in e. 1'0\" hand s ,
morrt Iy simultanconal;,' ownor s of hig:t-cost end 101"/-cOS';mi ne s, in
t\o U.S.J~., Ch iLo, ~~0r'U.. Por t:ï.i~ rC2.S0n it wnt; ao 1'al'" por.;.~rt10
to mei rrt a In a rather high pricc, net jU3tifiocJ. by '~>c nov. anö
lowel'~eost mines. 1f the pr oduct Ivc c,ppr.ratu.fI had. ;10t been mono-
polhod, thü high-cOl't mi.no a wou.l d have boen force:; into bank-
ruptcy long ago.Only for this rO:',80n con1r~ thc pr i c-. oe; k:-p-:
Zl.rtiÜcic.ll~, hig:\. But , ctir,mL:,.t(;G. by th-. ,<),p:oarüntprofitabilit;,;
in tilL indö.l;.;try, ne '; mi nes dcvc Lopc.d in thr,., mcant Im... in BoLi vi".
and Ni50ri<l, capab'lc of pr oduc Lng ,à:t:w to advo.nc:x; t ochm cc l
e"_,,.ipm.cnt, much more; chcap Iy, An« thl1s nonopo Li.aajrd on dco s not
sc.m to Dt:, ab l o to saf'cgucrrt an .~trtificir.lly hiGh ~)rice for vcr~-
long. ','::.erüC'ver thora still i:" r-. chance of pr-cf itab i Li ty, COi,!-
pütitiv,', force::: \/ill fi!1c thoir 'Jc.y, alt:lo:1c?,ll now ':!0 havo to dcu L
v/ith r18.tiOI1[;ir:stc;!',d of Lnd.Lvá duc Ls,

::t took E'. long time. to come to control scl!cn:s in t'l' rnbber
i'1d.u::Jtr~'. A numbcr of f"ctol'r; arc rür:po:u:i bh) for t'.i:} (!ovolop-
m, nt, and it mny bc of intcror;t to imre5ti(~t: 0. littlc 610130r
tik ciri ving forco s that cnllf>cd' th:: r,l"O\'rth of CO::lpC'öit i 0:1.
1;.ccclor<.~t()dtcc::hnicû.l prof;rO[l:;, ;'::"0".:4s1r~ahout colL ..: r:s· to t'lO
',lhole inrlustry, lno.de (!'ovorl1lJ'.<.:ntint3rvontion vcry rJ.ifficult and
continuo to cal1so rr.uch concorn.

'1':10 rrorld'~ most import'.nt rubh;;:- produciu" nrr)I.l~;.',;:e: thc l;2,1û.~·
i:-cninGuln., p.!o:;tly under Lrit i:-;h dOminllncü;" trw !Tt,th,");:-lccml3:ast
In(;.i',s; Coylon and Sumatrr,. Tho production of t!lL r'.st oi' tnc
vlorId is negli(Sible. '1';10 differont met~od<:: in clütiy"tiop. and
h.:;;rping thc rn;,bor troon ['.:ro of :;reut i-~:?ortllncq t·;·k.y, ns a
mr.ttol" of fQct, dctormino tho pro::'·it:l.bility of tl'e c,c,pit,~liGti-
c~,lly opcr;:t~'l ost,ÜC3. Nov/, tne pOlic;,' of moet Buropo':.n ostntcs
en 1.:nlEl.yû.,ü':\ stoady permenent outp1itt o.nel, by ;~~:pl;y-i~[~flcion-
tific nothods, i:nprovcd manr..gc,1oni: am~. l·ationr_liw.tion, to oètnin
n r.axi.mu;·:,y.old. :Jr,.,l(.:ctivo broüdint; of trcc's more ti'..sn c:.ouJln0.
thC':!lvcra·Ge yiold. fi'hc fa.ctories ara o.t ccntrc"l points on th,]
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estato whoro tho rubber liquid is cLcanod , solidifiçd, rQllcd,
smokod o.nd packcd, aLl, cf which reducod tho cost of product ion
ccnat dorab Iy, in contrast to the primitive mothod of pr-oduct Lcn,
British e s'trrt os get morrt of tbc,ir laborers from India.This l~ode
of production is weIl organized and it is essentio.lly a co.p1tal-
istic one; it is more or less thc same for 1.1alnya,~ceylon o.nd
thc Dutch East Indies. The local competition co~sis"s of 0. largo
number of native producers on the YJ11.lo.yPOninsula, po sso s afng
small estatos on which the owner and hi a family do tho who Le wer-k,
Conditions are very different in this case, The Unlny nat Lvo
pinnts the trees close togother, tnp3 them'ofton and cnrelossly,
Usos very simple mothods end is, as a rulo, w1thin fairly easy
rench of a markot. The native producer has no largo capital out-
lo.y and he MS no a.mbition to gat rich. He does not Lncroasc his
output when prices are high, but only whcn prices are 1ow, since
ho needs almost always the same amount of cash 1n order to bay
manufactured goods for his livolihoed.

The n/ativcs of thc Dutch Enst Indies produce rubber in a still
different way. Thc staple product and means of existen?e there
is rice Due to thc abundnnce of land, a natlve clears about 2
acres of forest land e,".ach ycar for his rice production, and then
he moves on with his hut, In the course of time he learned ab~ut
rubber, the weo.lth producing commodity, nnd especially in 192D/26
when priccs we re high an enormous aroount of planting took pla.cG.
Rubber becamo B by-product of t he native I s agriculture.l pperat-
Lons , which means toot he simply put rubber seeds into the
grounds with the thumb whcn he planted thc rice crop,Littlc euro
was spent on thc cultivation of trees, Thc nativo of the Dutch
Indies only taps thc trees when pric0:J arc high, o.nd at that time
he Vlill try to scll as much ~s pös afb Io ,

All'thcso different modes of production and varylng conditions
had, of ccurse, different effects and influenccs on tho econo~o-
mic situntion and forced to different actions E1t !:" po.rticular
time. In 1900, practically none of these producers oxistcd; tho
main supply of rubber camo from the Amazon Valley end Centre..l
Africa. Thc total output at that time anount ed to about 03,000
tons tons from Amazon and Africa end about 11,000 tons from the
East. Then thc rapid growth of the motontcar indlUltry gr.v'] life
to a new field ~f exploite..tioqand lcd to the f('.st dcvclopment of
estates on MaLaya, Ceylón, p.nd Java, socn to be fól1ovlOd by
planting of thc nativos. In 1919 no loss than 350, 000 tons of
rubber wero cxported from the East. In 1920 an onor.nous fall in
the price of rubber oecured and gigantic'surplus stocks accrued,
British investment capital "'DoS in dangor, and thc BritUh Govern-
ment thought it nocessary to interveno. Cooperöl.tion v/as , ~~w-
over refused by the Dutch Govornmcnt. Boing almost cxclus1vely
depe~dent on taxcs and other levios of her coloni08, Holland on
account of the diffcront situntion in tho Dutch East Indies saw
no reason te apply restrictien, and thus England stnrted the
control' scheme alono, All went eompllrlltivcly weIl 'llP to tho year
of 1925 \'/hon thc demand lIor rubber was very largo, ospocially
from th~ U.S.A. Exports inercnscd considernbly and mainly, of
course, from tho Duteh Indies. Enormous profits \Wr0 made, pro-
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duct'lon stimulatod and --prices f'o Ll agl'.in. Hore rostrlctioll Was
inposüd by thc Ilritish Governmcnt, v/hilc bthcr countrics ~ltill
inCrelllll)è. thcir output, Finally J~nglL~nclroalized the inef,~eetivc_
ncac of hor effor~;s and abandoncd rost r i ct r on, Up to 1929 condä t.,
Lons 1n the ru.n-oor industry vwrc still boar ab Io, but \dth tho
ffencrlll collo.pr.u of t'1e c conor.uc lifo in 1930 cómputHion botvlCon
tho lmropoc.n owncü cstates (whc, in tho mccnt tno, had doveloped
now mot hcdn for chcapo r cost pr oduct ton) nnd thc m,tivcs bccamo
[10 shar-p that conditionc v/ore ab so Iuüo Iy chaot I c, In 1932 th",
pr icc &.rl fnllon to In d per lb. (:\.[:;ainut fl product ton co st of Gd,)
}iOI'/, a l co tho Dutch Govcrnmont t hougnt it advf anbLo to como t o
t crms \'dth the cOi.:petitOrtl, N'egotiations wcro ro sumod with 3ncland
wh i ch lcd to somo sor-t of production-quot.:'.-agrcomcnt. For aomo
time con(!ition!< improved and profite.bility war again aaeurcd, at
Ioe.st f'or a numbor :lf produccrs, Eowovor-, duo to tht". vllr~ring'
conditiono and d.Lf'f'crorrt interosts of the Dut eh and EnClish rubber
pl'o:l'..lcers and the natives, control is so dif'f'LcuLt and costly thr.t
thc iJitu •.t Lon is not at a l.L at c.bl o , tlw morC')00 Si11C(;profitc,bi-
lity is in general dependent on a world rccovory and prospcrity
pcr Lod and is, fllrthcrmorc, grca!;ly influenced by the ndvanco of
t ocnni c , In this ro apcct thc effort::! of t;"C Germ:'.n Govcr::1."1l.!nt,to
pr omcto tho product ion of nrt ifici:; 1 rubber (called bune.) mE!Y
woLl, bo mcntionüd. 'l'he co ct of pr óduc t Lon of buna is :ltill ab out
3 t Iraos ac hig'h ,:r: nz.turt'.l rubboi-, but with sc ionco end. tec~1ilic
fully or.Jployed in t hi s pr oce ss, it doos not SOC!1 out of p l.acc to
figurü Vlith a revolution in t:1C' rubber- industry i1: duo ~ir.1(>.

A 1'0\'1 woz-dn may bo addcd about t ho cof'f'cc industry who ro a number
of schomes Jl2.V0been t r Lcd, Thc; who Ic economic lifo of :Br,~,zil is
Prl',ctJ.cully dependent on tJl<) export of cöf'f'co , 13rE'.::il's cof'f'co
industry, duo t o fBvorE1blc ccnd rt iO!lG, had dovelopcd {;To;:.tly
dUl'inc tJ:c last fo\'! docadcs, und s inco th<~ vor Id I ts conoranpt ion did
not rise corresp~lndinGly, r. coLlapsc \KS b ound t'o cor.c, :,'(ul1,Y. .
l'-"1~1lcces:::ful nttnmp"t s at muint.:.inil1t; E profi tc-blo pr i c-. wore made,
allel :'in2.11y, ~to.rti:1!; in 1931, n policy of do st ruct Lon WI',S pur nuod ,
A erbp rostriction (picking fcwcr t rccs ) "[c111(:not havo been fa-
vornbJ.c e i.nco tho vast territories involved wou l d havo required
;:\:1 onormcun numbor of officials and adml nd rrtrrrt Lvo of'f'Lcc n to
\'m,"óchover the :::ituation. ,'clrundy as oar Iy a1J 192:; a control
SC!,OMC luid boon i:ltroducC'd.. Tno 1929 dcprcnsd on and nat ure I in-
f'~uenccs, such an several so-ccllod bump(;!' crops, causcd n torrific
t.bll.nd:·,ncc of c cf'f'co , which moant ruin for rut'.nyplnrrt cr-c nnc:.
t:::r", .•t cncd thc entiro economic life of Ilrazil. In ndd t t i on, 011
r.•::-:;ouJ'.t of t ho provt ous eompnratively profit;,'.blo conditions of tho
C01'lo'..() Lnduat i-y many \'torc inducod. to invest surplus capi;;!'.l in
nov; pl'il1ting "hich D.round this time cP,rl'icd. fl~J.it a.nd inCl'eafed
~\..; bumper-erop still further, Tho governmcnt tll<'~toek eOIn.'pl;te
oh;\.r,:;c; of tno surpluiJ coffoe tö prevent ,~ fur'T.hcl' d::;clin(; in the
prieu. ':lho destruction period iJet in. U, to 1935 Il.bout 35 r:lillión
b,~["s of coffe() were burnod, fillnncl'd b~' ó1nexport tnx on coffec.
It sound:J f!'_ntuiJt ic r..nd I'..lmost i11ereo.i bla thLt c~_pitc-.lit;m, in order
to preSC1've ituelf, hD,d to tl'l.kc rocoursc to [l'Ueha cootly w::1,nto
nncl dustrnctioll 0:1 lnbor power and eo,,~",()<lity, :Uut, sine •...eOmr:lodi-
tÎ\;c undcr thu eapitD.list sy(Jtem il.:rc proo.uced in th" first plnee
for tho mc.rket and only seconck.rily fol' UUO, tho );orror of !;.bundn.n-
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co forcod it to do awn.ywith thic unpr-of'Lt ab l,c s.lt uat Lcn, '1'0
illuntratc thc extont of do at ruct t on botter, tno fcllowing linos
may be quot cd f'r orn "Iln.rkcto and Iîon" :", •• ovor one millicn
peoplo wo rkcd for two who Lo yoo.ru, swout cd f'rom mo rnt ng t o night
••• looked ~ftcr 2000 million coffoc trocs ••• by a leng sories of
opcrct t ons, cr.r r i cd by mules or by Lcr r i.os over rough r oads to tho
rf.j,ilYló.y,•• At tho end of t:H~t journey it was t hr own into onorrncua
hoaps , und with the ai d of potrol thoso hoapo were set alight urrt i I
the last coffoe boan had been completoly dostroyed ••• '1'wo whc Lc
year's Vlork gono up in omckc".

:Brazi 1, hcwcvcr , unlike ccuntrios t hat are dopondorrt on one product
only,has one hope to escape the'dilemma, nomely, to grow üthor
products. One of them is cott on, and it ha s nlready boen f'cund
that Brazil can preduce this ccmmodrt y at half the co at cf tho
U.S,A, '.lhat thio moans to thc farmors of the U.S.A. is only a
quc s+Lcn of thc noa.r futuro. On June 17, 19'37, wc r cad in the
Now Yerk 'I'imes r " Bra7.il held t'.lreat in cot ton mo rko t n, United
st;:;tc;;- cotton: is losing its p ï.aco in wo r Ld raar kct e, ForeiGn
producers, including Brazil, increar:ed proclnction from l3,000,Oeo
ba l os in 193~. to a.Imoat 18,000,000 ba Lou lnst yonr , "

IIL

Lt this stage cf capitalist developmont, 0.11 oconond c conferences
are doomed to f'a iL, Even nowspapo r-s ar o sceptiCi.'.!, Said. thc li2Y!:.
X2T..LTimes en t ho occasion cf the recent intern'l.tional conf'ef'cnco
at Oonova " ••• i t ~s hard. to sec hor; :n.;1J'- amb t t Lens conference on
o conotri c problems c ouLd be bct tor thD.n D. fiasco oven if it wore
sU;-:t!:lclJ.öd2. yen.l' f'r om nop. 'I'he conference mcthod is fi;lt to bo toe
prcdnctive of friction to bo uso-I and thora is no sign as yot of
't hat give and t ako in c conorai c policios which is os sont LaL t o the
succc s e of any conrcrcnco ••• Lt is proving Lncr-cas i ngIy difficlllt
for como nations to open the blocked channo Ls of Lrrt cr-nct I ona I
trnde, nc matter hew oarrio at Iy thci-r leaders wcuLd li:l:o to do sc",

l,nd Germn.ny, net at t ond.Lng the internlltionl1.l conference. was bo Ld
cnourrh t o state thi'.t "shc was disinclined to pcr-t t cf pat o in u so-«
leslJvcliocussions and ocononä c conferonces thnt pose preblems false-
ly and reprosent porhap s moroly a dotonr 'for the ntto.illlnent of
qu.it o definito political cbjoct n.." Norman Davi s, Î\mc,..ican spoke a-
man o.t thc recent sugnr pnrley in Londen, E130 expres5ec' q'.ü·~e
frc.nkly his fOGlings ['.bou.t "tho L>.lypn.rent(Senor!'.! n:'lwillin{~ness ?f
the 'fiiuropean powors to discU5S ne\\' diS8,J''11lrunont:plans anel ocono".1;c
probl..:n;w D.t this time-despite occasionr.l pllblic atntemontr. to t:lC
contl'élry",

, d t'll "et~ theDa:::pito this, tho LOl'.gue of N".tions carl'les on nn fJ 1 r;," cl
attention ef thc public with 'sorio113' diearmo.f,lont, oconO:,11Cc,n.
whr.tnet conforencGs. ItB hypocritical charac.ter haD boen e::;:;?G!lO~
t i,;l'. and again. Economic conferenc·:;s arc inevit:'.l'ly linlwel up Vil th
dioarmo.mct:t and ponce tnlks, and Ginno thc League fni10cl so
noto.bly i:'i o.etion and effect as f['..r as the b,tt"r is concerncc1,
it L! ~cw doemod higp.ly in placc by tho proper pev/cl's, to p:;osorvo
thc l::,s·t glimo'ner of lifo in this elecD.ying corpsc. Tllc Ir.lper1<ü .
Conferonc;) in I,ondon, which car.lC to C!. cIos;} or, rnthcr, onco [1.8'[1.].n
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a.djournod a couple of wceks age, suggo st od that thc Longuo "bo
di vorcod f'r om pence t roat Lca",

IV,
i.ccoas t/o and control of rnv m;:,terie.lr; and foodstl1.ffs are extremc-
ly lü.'er.nt dcmandu, 'I'he 1l.lIJt yrê',r ShOW0dthat military power is not
moa.surc-. by torritory end population but by a nat f onr s cqurpmont
and ?e.11c.city whi ch LmpLi.es t he pcs so aàd on of, or accur-Ing !l.CCOSS
to tnu ba.sic industrial ravr ma.teriallJ,

Some count r Lcs ar e very r1ch in ravr matoril',ls or rcacurcos : for
t nst anco Englc..nc'., the U.S,A. ,Rus3lr. and Holland, while others
likc Itnly, Cormany, J,lpan. are oxt r omoIy poor , '1'110 lattcr ar-o
dependent on tho f'ormor w:1ich not only monns t:'!itt tho "havo"-
nat i ons a ro in c. position to make extrL~-prefits, but th[~t thoy
[1.18') cxcr-t gre2.t r.\aterir..l infl1J,onc,-, over- thc "hsv(:-not s" in CCl./JO
of vsr.•.r ,

Germr.nyl[l dopendenee on foreign markct n and eupp l ics , ospcciall;)r
aftel' the r:;reat Vlar and alrcady durinG the vn:r, is vrell known,
Fe,ilinC in her m.':ny ,.t·~cmpts to got back her co Lont es and ral';
mt,tel'~;,ls, she now worke at a ferced paco tc pr cduco synthetic
supp l i os , 'I'11enew 4-year plan is dc nignod to r cducr. 'hOI' dcpondari-
C? consid(;r~bly,?li~ximum solf-n'IJ.fi'icicnc;r 1:J t ho gÓ.'1.l, Tho' plan
a imn ;ct r.wk1ng Germany Lndcpendont of i'orc)i{,.'n oil, rubbcr , t ox-
't l Io c, raotllls, foodstuffs, ct c, T:1.Cachome cu Ll s for considorable
cap it aI to devo Lop tho r-ospcct ivo home indur!tl'mcs, but inc'.ustry
and consumcr-s hav:. t o corrtr ibut o t hof r sha rc to th:) sclf-sili'fi-
c lr-ncy plans of t lio govern!ilcnt. T2.ril'fs ar c lovied., as fel' instcm-
cc t hc 10a;; t ax on rubber Impor t s to fir~~.nce thc m-oduct Lon of
~,rti/ficial rubber. A vigorous price control is e;:ertocl upon
,ln~l'stry ';tnd agricu.ltl'xe, ~)rcfits arc rc:::tricted, and ('x:portG are
ocu:[; pUIJhoè.. 'l'rc.dL1r;-vrit aout money, 0, g. paymont in n....•.chin;::s or
a:'l'\a.monts, ir.: preferred, Under tihc 4-yer.,r pIun enc ourngonorrt -is
~l'len t 0 practicl',lly cvery form of raw m~·.toril1.l pr-cduct Lon.Homo
HC':1 prc(l.uction rose from 1,3·1,0,000 tont: in 1932 to 5,000,000
tOJ~.,.",Ia st yeEt,r. Domostic zinc production Lncrc asod 100 per cent
a~u a s expocted to make Corrnany Lndcncndc.rrt shortly.:i3orings of
n:111oral oil is <..:ncourD..ged,and t he OUt1'lUtVlas doulJled botween
19ÖZ. lI.n:l 1935 , An arrny of chcmists and. rcnonr ch \forkers is bU:JY
eX1)cri'·:.::nting V/ith th" production of syrrt hc't Lc rubbor-, pGtrol,oil
by hydrobc:~~tion from coal, ~rtifiei~l s11k and staplc fibor,
textiLs and foodstuffs from timbel', like ra.VIwooel sucar, :".lcohol,
g~ycerin, f::.t proteins, carbohyduites, and so forth, ~;1Jbsid.i·:;s are
.r1ycn tobrocders of [!i lk worum, fIn,}: grol'ierf; and flhoop rai SOl'S.
..'hilG everything is boin.:; dOll0 to solve t!l:' ra':' llIl'.terial short-
~ee, econoilly 1:3 boin:; urGGd. Itegenor~,tion schemcs for used mator-
1a.l~ huvc beon dosignod, aio fOl' inst.:.nco tiw coll<)ctien of T'.:Jed
oil, olè, l!lotals, and textiloD anel fiter Iv~,"st(',lll[ctorinls of Vi!lÎcll
alono 800 clas~ific[.tion::l al'O in oJ:is'knce for t':l.:.;door-to-door
C1<nvp.srinc of thc JUt lor Y O'llth,

Ita.ly. th,~ poorost IJlnong the v.orld' f: gre~~t nr.tions, '-s far 2.S

raV/ matoria13 and colonics ;~rc, co'lccrnüd., ;":UJ becOl:lOa noV!com-
Petitol' in thc: prOduct ion of coffee. Hor e):pan::ion attcmpts be-
gin to bo.:..r fru~t. iet thi: bocrinnil"';S cf thc' :i'er.r thc first coffee
from ~hiopi:? VlC'.S put on s['.lc in It;:ly, SA fi:\r vory lit'~lc h~n
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been coming from Ethiopia, and not unt i l, Itr.linl1 settlers in-
troduce up-t o-dat c mctl10dr of tilling tho aoä I and oxploiting the
vast m&nero.l wealth thl'.t RthiopL. ie reputed to pouso as, will
It~ly g-ct much 01~t of j::tl1.iopir.• Thc developmcnt ä s dopendent bn
tno spoed with vlhlch tho oapf t a.l, nocessary for r.dcquat c devclop-
mont C2.11he raisod. "Nobody hore doubts, howo'1or, t~at in L't::tiopiD.
r-tll;Ly hc.s aqui rcd whrrt in thc lone; run w111 provo a norrt va LuabLo
piece of llrop:)rty", says a roport from Itnly,

Jc.pan ls ano'thor ono of thoso nntlons wnoso economic dovoLopmonf
has been long hampor-cd by other imperiali st powor s , It goes \'I i th-
out sny1nc that Jape.n ls I1.ncncmy of thc status quo; sho may bo
compar-cd to u nat ion th:1.t camc of age o.fter the; empty and dosirabIe
spaeen of t:~c vlorld had been parcolccL out. As f'ar e.s territ or~r
goes,,:)apan uiffors conzidore.bly fror.1 Germany. In thc short spaco
of 40 yoars t::l0 tcri'itor:r controlloè by Je.pan h.,,~ oxpandcé., aftel'
tho wr.rs r;itl~ China, Russin, Hr.nchuria, mo.rc tho.n f~\c:rOld.:B~t .:s
far 3.S industrie.l i-osouz-ccn aro conccrnod, hor nor-tlior n nCc,:U1Sl,,-
ions havo not mado good tnt: dof'Lci cncy of t ho bas i,c ma"!;erir.ls
nocded for tho ma.Lntonanco of modorn armios, flcet s r.nd fl~'inr;
forco:::. GO,:.of Jt'.pnn's ·~otCi.l ämport s f:Ü'C Lnvcct oû in prÏl:1['.ry
ind1.lOtriCi.l nccossitics: c.otton. i.1Cltaln, wool , oi1. ':/hi10 t nor o
is no difi'ic:,~lty in obta.inin[~· thoso in thc epen mr..r!wt, thc dopcri-
donce en O".;:I::rnat i ona is e: vel'~r unsound r,ituntion for a yonng
and t?,To,rinc C8.}litali st eourrtr'y liko Japan. ':e,pl\nrs rapid ri sr.• in
popu.Lr.ti cn hns beon onc of i;b.o c;üodr factors 'hohLnd hor e,ggrossive
pol i cy, JL'.]?e.n'S Lrrtoro at in Hort:, Chi= is infJpircd by t~,0 know-
lcclge thr.t tho rogion cont~,inE: thc boct iron 01'0 and onc of trho
world::: i'ich0St coaL fie1clp. 'L;!lCbck of oil, en indis]?ons&.1Jlc pro-
duct for ormcmont, is moot acute. Jr,pcn totlc.y uscs 4, thlCS thc
qu...mtity of oil product::: conS1lincda docado ago , Thc Ï'ro,o:·tion of
donost Lc production in eompar-tson to consumpt Lon has fr!.llen frOl:!
24% in 1923 to 8';'; in 1934.1'. lC',Y;compoi iJ 3011oil coiape.ni.cs to hoLd
a aIx morrbhs! r oscrvc auppl;r. Under prc;:"rurc from arrny e.nd l1.avy
larGc E:ChC~lCSare promotocL for thc cxtrc.cti.on of oil from cOl:l.
To tr..kc ce.J:'c,of t:'L(; GI'OWil1t~11;.,tioruü dii":ficulti()~l , 8. fivo-yenr
plan hes been ad-;ocatod recontl~' for "e::pamlion of ?roductiol1",
givill,'; t::.,,: governmcnt 1,').1"'::;;"pOtTenlOVer trac1.o, fil1r.ncc ll11(l.labor.

yt inclu0m; n11attempt at "solf-sl.'fflcioJ'lcy in tJ,c prodt~ction of
ir,lportE.n-~cO!!lmoditios o.nclnt tl~o cLovclopmont of sllb[;titu.tco for
neudcd m:,tcrir.1s whi011arc 110"!;producod at. homo". Tho ~;tntc, i t
is roportcd, contJmp1e.tes compulsory labol' service, rationf"lizat-
ion nnd control of cssonth\J. indl1stl'ics, control 0:: b:-,,1ki:1GG.nd
invc:Jtmont, inc1"or.>.:JodcontJ.'ol over foreign exchllne,-o, o.ndipro;:otion
of exportiJ and retltriction of ir.lportu. Lnd, o.ccoX'cUn5to the
l".Unistor cf Comhcrco r..nd InG.ustry " in vieve of thc r;ituation at
homo and il.brond. t~(; first nocesflity is tho roplenishmont of
a.rmm:1C rrt S t tl

Mone:polizE'.tion nttompts, or natioIJ..'1.lizatiöl'! of incl~lstrios, in
order to ovorCOlncunprófitl.l.bility, 0:: to strent':;t'.lon tIl() ru:tionD.l
stl'1'ctl~r() of a country, tdce plfl.cO ccntinolls1y 0.11 0'Te1' tho ",or ld.
To moution only thi' ni1.tio!1:·.1izf'..tionn.ttompts in iIe::dco. '.:e~üthy
in ~turo..l rOSOl1rccn, sho is on:1 of t!lO gl"on:l;cnt minin;: countrio:::
in the \'lo1'1<:i.(silv •...:;.'. pctroleUl'l, conl, mcrcu:ry) .Her Il.cric111turcü
proà.ucts vrc whoat, s~tgll.r, cotti:m, tobacco. Sho produces 1/3 of
tho Vlorld's silvcr,l/20 of gold, r'.nd io Gth in r'1nk in produci!1&'
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coppor , Industrlc.liz2.tion ir: conparrvt Ivc Iy undovo Lopcdçand thc
fc;-! flourishi~G' enter~Jl'iscs end basd c narkot c ;{re r.!ostly in thc
:l<ln~S of forCl[;'n ccncorns ; Dut, forcod by imicr oconond c forces
lllcZ1COis nou deternincd to push thc officiJ.l 6-yev.r nIr.n for '
thc lIj.le;:~cc,nizc.tion" of hel' locr,l ándus'tz-Loa, An expropri['.t i011
10.\1\10.Särrtr oducod C'.shor-t t uao ago , Thc 1Iexico.n Sutrroric Court
annukl.od th0 forcign Loascs for petroleum and 1;he a;vernmont
rvs sunod corrt r oLû'hf n act \Tn:: noon folloi'rcd by tho oxpr-oprLat Lon
of t110 ~c.tiol1C\l R.:.ilrlo.ys, in nhich Englioh c....pit".l hcs invested
3'7%, Unltcd sto.teG 30i1>, and Frv..nce, GcrmC'.nyand ::3cl(;'iUJ:leer ree-
pond~nGly sna l lc r D.T.101li1tS.ft now tx,: of 3% hns boon plrvcod on
~l.i:1C:1c2.nbusiness enterprises to rcduco the1r t rado , Undcr f'.

Iîcxi ccn Agl'c.ric.n Code seizures of Land f'r omAmericc.n coapr.ni os
tOOl:.place; thc Lr.nd is to be dividcd i:'.mongHoxic::'n poasant s ,
Lnspf to of at r ëng prct ont e from thc AmericC'.n side, tb.e "ln.1'1" i3
en ,1e;:lco'S s idc , But thc friction between thc two count rfcc ln-
creo.scs,
The GrMk crevernment extentled recently the state monopö Lfes to
include go.Ooli ne , leerosene and other fue1s. In Turkey , e. st at e
controlled oil-monopoly vlaa Lntr-oduced, 'l'here also thc protests
o~ !l1n~rican r.nd Brit i ah lec;at ions againfJt bankrupt cie [l of their
dl:Jtnbutor::: were of no ava.LL, ~!bny ::101'ecxe.n:ties a.lcng this line
could be quct ed ; n11 have a COmE10I1,souree and a definitc ail~,
Nowand then. open \'Iarfare is reso1rtod te to force D. quî cke r
settlement of cOl1flicting capito.lii.:t interest, nlthough the b"tt-
les are uaua l Iy fought under cover, Thc war between Bolivic. and
Pn.rn~y Yin:::es serrt iaHy C'.struggle of the Americo.n ['.ge.in;;t the
Eng~lf:JJ-D1.1.tChbil Lntere at s , In the Chinese strugGle many ne.tions
bes ides Jo.pnn, are 1l:rteres'ced and the dis~mteD àre by no meane
sett~ed ". In S:pr.in we have in the last nIJ..1.1ysiG, to der.I \lith
E!1[;l1sh 1nVO[ltoent c2.,it::-.1 C'.[;'c.instIte.liun end Gorm::·.n;.nterest:l.

Elll?lo.nd, Europe' s greo.test ruliIlb' power, does tho 10gic..".1thing
whi Le she still has her pouse ss ions , Shc t"ll~s I'.bout cooperJ.tion
advocr.t e r neut rc l ity end pr opcae s all sor't s of meetil1G'[l and con-
ferences, only to win time to be better propo.recl for 'the future
slo.uG'~ter. A fev weaks ngo she quietly L1anageclto put herself into
~ clo::llIJ..'1.ntstrc.tegic podtion in the Ccntr:.l Europe:.n steel
llldustry to t11e benefit of her rOl'.I'l·I::'.IDcntpro[>'r::.r.!.Through the
Purch.:we of r. lc.rge shc.re in t11e grec.tect Czechoslove.kio.n iron
o.nd.:.;teel work:J, she ncquired n key pooit i on in 'che D:1nubian
b[1.:J1nstl'el1o~hening thereby her position in reg\rd to Itnly,Franca
and other pO'i/er:J \'Ihcse o,mmunition manufo.ct1l.rerH hc.ve con3iderr..ólo
::on~r:~cts for r:~r! l1k1.terblu l1ith this 5te';1 concern, This ste;;>.
lnd1reetly, ruy be rag'ardec1 :-.n echo to Fre,nec' s o.ttitude on
"Soeir.liz['.tion of W"r ?l,:ntu". Alre::l.dy in Tlarch of thio yecr thc
French Goverrunent tooJ~ over the L1.l'mi.u·,lentnlo.nt oï Schnoider-
Crouuot, An o;:propric.tion laVl wr.s pv.IHJedby the French Pcrlioment,
onC'.blin[;'thc govornmant to control r.!unition iJU!?pliec more direct1y,
Any o.ction reflectin~ thn eClononic sitl'..:1.tion finds repercusfJiono
:.;omowhoreellle.

The present economic developi-:!ent tends to\'/nrds gret:'.ter nonopoliZo.t-
ion, tru:Jtiflc8.tion c.nd even :Jtc.tCl contr01 , ':.'hi1a 'these reto.l'd
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thc dove Lotmo rrt c: .. thn pr-oduc t I "la ï'or co s, th8Y .'~L til!? cz-ne t ir.l~
incre.ice cör.:pct;ition on':,;l i~ltOl"i1.·...;:ton::::.l scr.Le , .rtv,:n~)~~~,:t ->.
t.oi rr.t i onc.L coo'1el'C'.tio'1 [\rc n::è.e, :'cnC' al'tii'ici:'.l o~· concea ous 00n-
t1101 of !',1L':.r~ct~.;- .:"n(~,roc1uctio~"'.. ccer:e ::..c i: \I~.:.jr ollt, This, in trurn,
ri vc:: r i ao to tr2..cle :""',.f;recr.1orrt. ~i, teriffG, ('~uot~.c, i.~C~tric'~ iOE.
;ChC:.1C3, ct c , involving en CnOrï!10UU cost , v..: :r~e :-"nc1dc~,t!:'''-',ct]_o~:
of ni..~-'veri(:.lf't

The accuuuL.t Lon pr oce su rüc:!.',ürer; cO!ltin1'.Ol,sl;r :;."O·.Iin,:-:~rofi'~~',
but the oppor tuni t Leo for wor Ld C:.pit8.Er;,~. 110c:.::nc.l;d.'::.nc~:.(O;",;ro
now field;:; of 'tJl'ofit:.bi.lit;:," D.l'C vcry lir.1itccl. j"cco:;-cl::'l1.::t o flcC'.-
t t st Icn, VlO:rU-t rc.de Lnoroased bet,J0ûll 1860 .::-.n':1900 by 6. ;}t', :,JC;~
ye::.r. bet\Je<;;;, 1910 r.ne:.191::'· it fell t 0 1.:;;:' :':1C1. bc'tvrcor; 19?i'
['.nrl 1~)29 ti; =o1.mted t o only O. f57'l<"

Since t nc incc:.lJ:.bility of nr.t Lon; to coo:pcr['.·~(' on :'\ \·!orld-\/ic1.c
soc.Le i:::; cvi("L~nt, .:.ncL t ho :~ttenpt r; o.:t connc i OHi. . con:t1.401 of" :'l.~·.r-
kot:; and pr-orluc't i oi, on ly -';:)!".;poro.ri1y aucce as f'u l , t:11 iüdic;.'.tioll:1
point tO',ï<:.rc~r.c. forcoful co lut ion of thc coe:?lc:~ r:itu:,:~j.o;",. ,
\/c2.kel' CC'.I)i'.;~,li[lt[), or nr.t á onc, h".yo t o be el~,i:1il'"",tC('.to e11;-.L'lc
thc stronGer 0,10S to proHm(i t'leil' ex i st cnce , Tc c onc :Iit!-. 'ö':c
~it1..1;:~tion, Q•••.,~Gry n: ..ti on preIJ='rc~ for the fn"tl..u:,o r1L':'..1.\:;l':G er r:.~1C.
ctrl vo s, fi:;:,[;t I)f r.Ll , for i!lll~pondcnc:e [l,S 1"C ...1" 8.~ rrw. :-1~.tcr1;:.lu
and foodGtn:l'l'~~ r.ro concc meï., ~~nc1tl!ar.rnament inèiJ.utry' . DCCi-l~.i to
De thc :~08t nrofi t:',blo ficlè. of inve stuorrt , Unue:t' thc C:U'Cll"1-
ct.~nccs, ,::,:,t·;-;~~r.~!~:rt;so.t 11[~tion.,:~li!l,·',t:i_O!1/'.ncl f.r·~.-.tc ocnt r ol bOCO!.lC '.
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l' .O.30';;S)!+:"
Chl-c:t[;o,lll.

11 THE Biü\iUCADES i'!!UST K; TORN D01:'::N 11

MOscOW-Fo.scism :in Spo.:in

On ],k-.y7,1937, t ne CNl'-FAI of Bar ce l cna br oadcaat the follov!in[.
order: :; The bar r icade o must be torn downr Thc hOU.I'fJof cr l s i s
have pas sed s CuIm must be e st cb l i shed , But rumor s r.re cil'ct',l".ti~lb
throughout t ho city, cont rud Lct ing the ropor-t n of D. return to
norr.<:.lity such as He CO:>:'C now iflsuin,s', The bar-r äcadcc are r'. contri-
but in6 fD,c::tor to '~hi:3 c cnf'us i on, l!G don ft necd the bnr-r i cr.de s now
thv.t fiGhting har st opperl , The bar-r i cades serve no purpose 110\'1,

and their corrt inued ox i st ence might give tho ililpreEdoE thL~t VlO
vlish to return to the prev i.ous sk;i;o of nff,ürs--:.nd th:,t is not
t r uc , Cor.rrade s , let us - coope rrvt e for tllo r-e-e s'tr.b Li shmerït of t:
conp l.e't e Iy hormul civil Li f'e , Everythln[ th·:\t hi.ndor o sucn :::. re-
turn must disappear ;"

And then began the normal life, 't haf is, the t er rcr of t he Jloscorr-
Fc:.scict", U11.I'derand i;~prir,onnent of i-ovo Iut Lonary vor.ker s , TllfJ
di::nrmil1L': of t.he revo Iut Lono.ry f'cr ceu, t hc sile;lcinc of their
pape r s , their rad.i o st ct Lona, thc e l îui nr.t Lon of a I I IJocitionr,
t hoy hui prev i ous Iy ::.ttc,ined, count er-o-evo tut t on tl"iUf.1phcci.in
Cr.t a.Loniu whe ro , U:3 vte vmre s o of ten ['.(:sureLl by t hc annr ch l at
Loudc r s and t hoco of the rou;! t hey were a Lrendy on th,? ;.I:.\rch to-
,'rt.rd::; S oc i.cLi sm, 'i'he count or-c-evo lut Lonary forces of the "Poople: t t:
F-ront;' wc re we Lconed by tI.•.•anar ch i st lc~'.der:;. The vt ct ime wero
su~:po:;ed '.; 0 h2.il their b.rt cho r e , "'.!hcn an at t empt \las r,::1.dcto
find t: so Iut i.on and r ec st ab Li cn order in :B.:.rcclonc.", HE: road in
u cm br.Ll.e t in, " tb.: CUT 2.no5.FiiI more the first to offer thcir
coll:·.borution ; th0y ,Ier!': til!) f.i.!:E.! to put 7c-;.I::.rd thn dC~'J,:\nu
to stop thc sho o't Lng and try to pcify Bc.roc l cna, ',',1hcn tllG Ccntrc.l
Gove:1'r.;cntt ook ovo r public order, thc CIlt' 1'1').::;a.èont:; tho ~
te put 2.t t ho d i sno sc I of the nmrcsent.::.tivo of rubnc2~dcr ! r)l
tii"ë-fo-rëe~er- it c control.',11,'ön th0 Cl!-nk"i-r;o:;:ë"rrJ~ont dc-
-;;i,d."ëd'to-;end "ZrmcdfoiëC;"tö Br.r ce Lonc, Ln order to contl"ol thc.
1'..0liticc.l forces v/h i ch :io-:J.ld not ob-;ïy t!':8 n1J,bïTc-~w.th0~j~_, t:lO
QllI' ';Zs-:JncZ;-o-rc the-on-e-tiJo~·dcr['.'n t't-:cdi st-ri ct;-·Fo f<lcilik,tc
tl:G-;;'-::;G~;~:ë-oftile;o-forces, tlE::tt.'1-z;;{ r..LZlri;'-;;;;hB-;rce.!.9Jl2:.. c.nd
ëüt~Ü-;h---Or_dc-r::---- ----""--------------

Yen, t ho cm' ha s dom. t11e ntmost to help to c['.ry tho v;ücnci:: .
COlmter-revolution into R'.rc010nJ .• 'i'~le irror i soncd \'Iorl<:crs n~\:r
th",n': t ho i r cnar chi st Loador e for tnc i r c~nfincnçnt, '.:hich ende
bcf'cro t hc firinc; aquadn of t ho ;"o:;cov;--FL'.cci:.:ts.Thc dead I.'?r-
kerf; ;:.rc removcd tog0.t''!.cr wit:'\ t hc i.r bar-rcado c : thc~v'" t.fcr·:: ~llon-
CiJ('. :;~ t':at thoir Loade r e r:lir:ht corrt Lnuo to t.:1.l~. Ylh:~t c~:cltene!lt
on thc p<.rt of the nco-bolsh;vik:; 1 "l.1Ol~COï!hn~ :·:1.~l'dC'rof.rcvolut-
iO!1,':\r;'y'iJorkers," thoy uhout. n For the firllt thw in ito history,
t!K 'llhird Illtornntion~l i:; shQoting fron tho oth(-:r :::it10 cf thc
b:'lTic:.dc::;, Bcforo tIli::; tinc it ~d o111~/botr:·.yed tl\c cc-.l~r;o,but
no~" it i 5 op(.n1y f~t t~ c.,:;:.inst cor,r.,nnir,r,l." Anc1,'/hc.t dicl tJleso
n.nfTJ shoutors cX!lc:ct frO!.l ntc.to CD..:pit.î.lir:t Rl.s~i2.. nnd it:.;
Foreien Leeien? Holp for tho :'p~.nish \'Torke:::'s? C•..pit;!.lit.Tl i11 :;.11
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farms 110-0only ono f.'.:\swcr for vror-ker s oppose d to oy.:;>loito.tion:
murder , A un lt od front \/itll th« uoc i r.Li st c or \.rit!, the :~:Jé;l'-cy-
"corueuni st:l" i:1 L\ unit cd front rri th e.:'.pit:1.li sm, \"-'hieh CC.11only
be ,\ uilited front tss. ce.pit,~li::;TJ. 'l'here i::: no uso in scoldinC;
l!ioscou, there is no senae in cri tièi:Ji!l(; thc aoc i r.Li at s: bot h
raust be fought to thc ond, But nov, the revo Iut i onr.ry \101'1Ce1';;
must rccognt se th.-.t :::.1r.o'j;he o.n'.rchist Lender a, tW-.t ,;11l0 the
"apparrrt schfka" of tho Clfl' .'.ml.Fl,1 oppcso the interest:.: of tho
vrorkers, be Long to tho ene:ny ccmp, United \'!i'~h c;:.!lit~ü ;.m::'thoy
ho.c1.to sorve enpitC'.li:':T.l; end where phruset: Here poworIcua, betrr.y··
0.1 beceme the order of the (1;:::y. To[\orr~\1 they mL'''' bo tóootin:;
c.g:üm1t rebel1L'lg worlrezu ju:::t vos the "oonmun.iert" but chere of
the "Ierl 1.bTI: n.·wrc'.cko" ehoot tod,.y. 'l'he count ar-c-evo Iut Lon
e:r.tentt:;::.ll tho ',1ny from Frc..nco to S~mtill:m.

Once more , 0.0 ao often before, t.he dis'.PPointeG. r-ovoIut i onary
vrorker:; denounce thoir coW[;rd1y lc~~do1'f;~üp, anû thon - tliOY look
arcund fol' nevr and better Lecdor c, for im!lrove[1. or.::;C'nt 7.l'.t ion.
Thl'l "Fricnds of Durrutti 11 opli t v.uo.y frOi:l thc C01'l'1J.,tctj leedcru
of the CNTend l''1~1in ordor t 0 rr) 8t ere 0l'iGine.1 :ln.'\rr:hi m, t 0
saï'oguc.rd the ide;.\1. to mc',int,:-.in the rovo Iuu ionary tr~;tlHion.
They hr.vc le,::.rned a fe\'r thin[;u, but thcy hrwe net Lcar'ned 01101'[;'h.
Th0 workor-s of tho POU',f.m-e deüply di :!ê.:)llointod i11 GOl'ld!1,iTi!"!
and Conpany, Thooo LcninifJtr, '\{Ure net Ioni ni st Lc enough, c.nd tf,r>
pv.rty ':lenmers 1001: cr ound for bettnr Leni na, T"oy hr.ve Ior.rned ,
but so little. ·Thc t1':-.[1,itioi1 of the :!.x,st !lr.ncs Lilro n st ono ar ound
their nock, A "change of tien r.nd 2. reviv::l of tIl" orgc.ni:;,::tion i::
not enough, L comnunäst rcvo Iut ion I c not made by lec,der:'! ::-.n(:.
orZ".niz~\tion:::; it iG nado by bho worko ru, by the cLass , Onco more
tho 'lorker:.; are hop ing for changes in t:1C "Pooplcï:7"Front". vzh i ch
might [~fter ,,11 brin.J C,b01-r~0. revo Iut t onary t11rn. Co,b~,llcro, è.iél-
carded by 1108co\'r, rüght corno bc.c.l::on tho s:iol1Hler:; of the UGT-
momber-e, who hr.ve Loc.rncd and OOGntho liG'ht. ~iOSCO;J,dio~.!lPoiÎl-
tcd in not findin,; thc l)rOpel' help irOL! t,lO democr:~tic n~':~iona.
T!light bocoT"o r~\dic ...l c,t;i:,in. /1..11 thi:;; ia I-To!1[Jen:;cJThe forcou of
the "Pcoplo', fI Front", C~\ballcro ['.ne:. )'iosco;,!, c.l'û uru:.blo, oven if
thc;i \"I.:'.n-:'oo,to defc.::t c;:.pitr.llil1i:1 il1 8p;:,in. C~I~)it,.li:Jtic force:::
cO.n not h(\Vc 30ciclistic :,!oliciet!. The Pao,lc'r: Front is not ('.
1080er ovi1 for -tho I'ror1::ür:;, it iv Oyüy o:..nothllr fon'! of c"·lJit.::l-
iat clictà.tors:üp i!l o.ddition to Fc.f!cÏllr.J,Tho stn·{;{;le rm;:i; PC
o.co,inst co.pit :::.li:;m.

Thc prooent attitllde of thc Cin' is not nerf.!. :lew .!Cnt:l::: ('.Goth(;
Co.to.lP.npresident CO':lp::myrJsuid th.:tt the eNl' " h.:'.r;no t;101~,3'htof
i~lp[',irinG -thc dO!:locl';.•tic re:Tlr.lo in Spo.in, b'J.t aL~ndo for le{;'ali t?
,md oru.or", Like c'.ll other C'.nti-f;'.~cist Ol'Géli1ÎZ::·.tiorll1in n);.~il1,
the CNI', notwitllllt~:.ndinc it:; :cmlic:'.l !lhr,".:::ooloGY, h,,:! ref;trictcl~
itu stru[;'[;'le to t:-te ':::'\1' o.GC'.i~lf;tlIr(\)1co. '1'11()proer:"".l oi' coll'ëcti-
vizo.tion, partly rc~~lizecl ::'..r.:::.w,·.r nCGoslJity, did not 1;-1"9o.i1'C~'.-
pitcli:lt prii1ci~Jlo[j br c:\pit,.lim:\ c.s OEch. 1noofc.r r.f; th(, CNI' h.~.::;
upoken of :'1. fi;l.:ü go:->.l, it lJu.GGc.::terlSOl:!!) r,10dificd form of st[;'~e
cnpitr..lisI:l. in I'Ihich t11e t1'::dc ullio~l 11l'.ru.:'.11cr;.\cyC1.ndit[! philoilO-
phic;~l .:'.l1o.1'c11i:::tfri0nds vroulcl h:',-,o t11(, "!J0wor. n1T~ev(m thia cor.;].
\'f2.S only for tho dist:'.nt i'uturc. Not one 1'0:11 :Jt01' in t111u diroct-
ion Vlc..~ 1.1l1d.crt[.!.1;:ol1, for onc; l'cr~l fJtop tO'.:In.rd::; evon :'.. :::tt'.tQ
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capitalist syst cm wouï.d ruwe moarrt t:.o end of th.) "Pcop Lor s
Front", woul.d have morrrrt 1larricc.dcs in Co.talonic. and a civil war
vrii;hin t110 civi1 vto», Tho cont r-addc'tLon between its lötheory" end
its "practicc" wao oxpIaf nod by the anarcnt et s in tho mannor of
&11 f'akar-s , thE.t "theory is one thing and practice anot hor , that
the uccond i~ nevel' so harmonf ous as tho first". The CNl' realizod
thnt it had no real plan for the reconstruction of society; it re-
I'.lizeè. f'urthor, t:lc'l.t it did not have tihe ma.snos of Spain behind
itr.clf, but only a part of the worker-s in ono llart of the country;
it roa Lt scd itll weakne sa, nat LoncI as well cos Int ornat tone l., and
itu rndd ca I phraues woro only d8signod to concoc.I thc utter weak-
necc of t ho movement in t he conelitions croo.ted by tllO civil wr..r.
There are mc.ny poo:liblc excuse s for thc, pouLt Lon the anarchists
have tc.ken, put 't hcr-o is none for their program of fa.lfJific~~tiol1
which bcc Louded thc whoLo Iabor movement and 1101'k.:;<1to tho fl.dvnll-
to.g-o of tilo !:!oscow-Fnocists. Tr~-ing to ;:uie be Iäovo thet sociulism
vro.a on thc mar-en in Gatalonia and th.c.t t:tÏu vras pos afb le without
E. br-eak with th0 Poople t s Front Governcment mearrt the stro'1ghte-
ning of thc Poop Lë ' 0 Front f'or ce s till they wero ab l e to dictate
a.Lso to tho apand nh o.no.rchist workers. Áno.rchimn in Sp!in nccopt od
ene forn'. of f'anc l sm, di:Jff\.üucd au Cl. dencorab i c movement to help
to crush J!'ranco-Fasciom. It iG not truo • 11.0 the anar chf st e to-
day try to mr.k:otheir follovrers 'IJelicve that thore Vlas no other
a It er-ne.tivo, and hence that 0.11 criticism directod against the
CN!' is unjust rf'Lcd, Thc anar-chf nt s coutd havo triod. after July
19, 1935,to ost eb Id sh workor t a power in Catll.loninm thcy couLd
n.Lso have tr1ed to crush the Government forces in Barcelons in
May 1937. Thoy could havo rnr,rched o.gainst both thc Franco-Fascists
and tho Hoocow-Fa:Jcists. M03t probebly t;~ey would have been de-
feo.ted: poo::iblp Fl'nnco wov.ld have won and smashed the anarchista
0.0 we11 a:; his compet ft or-s of the "Pcq;Ue' s Front". Open- capitcl-
i::rt intervontior.. might havo set in at onco , But ther-e was a1so
anothor possibility, thougn much less likcly, The french workers
tnight havo goho fa1'tllcr th:ln to e. mere stay-in striko: open in-
tervention mie-ht have led to n \'r<1,r in vrhich all the powors vrould
have hoen invo1vod. 'i'ho strugglu woulc' at onco lw.vc turned on
cle1\1' is::mo:::, botwcCl~ Capitalimn llnd Comuunism. \'lhD.tnvor r.Jight
have ho.pponed, onn thing is sure: tge cnnotie condition of world
cnpitulisn would hnV(; beo11 llU'.èostill r.lort) chaotic.r!ithout
c!l.tastrophieo no chr..l1Güof society i[1 possible. An:y reD.l v.ttnck
on tne ce.pitr.li3t ::Jyoter.JmiCht luwe hn3tenod rOf'.Gtion, but roa.ct-
ion wi11 sot in anyho11, ovC'n if oomev/ho.t delrsocl. This dclay will
com; 1:101'0 workers ' 1i vos tik1.11WOllIG.arJ:yprcma.tu1'e attoiilpt to
cru3h the oyaten of exploito.tion. B1~t a real nttn.ck on cr.pitnlism
might rw.v.) crct\te(; a condition morc fn.vor::.b10 to interru:-.tiono.l
nctio!"! on thc pû.rt of the working clnss, or it might hrwo brought
about f.; citU1:.tion vrhic<-'vrould hnvG sharpencd 0.11 capitaliflt con-
tro.dictionCi .,nd 00 ho.st011ed 11istoricc.1 developmont toV/!;.rd tho
brc6.kdO\'ffiof co.pita1is~l. In tht, 1JeGin;üng is tho dcod. 3nt thc
cm" wo o.ro told. feIt so r.mch rosponsibility for the livea of tho
vro1'kers. I t \'!"ntod to o.void unnO!lsary bloodchcd. Ylhe.t cynic1st.l1
)'lorü ;!;hi'.nf'. uillion puoplc.. hf'.-'-oalreo.dy died in tho c1cil vro.r, If
ono M.'J t 0 die o.nywo.y. he: r.11(';'htail we11 die for 0. wort>y CE:.USO.
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The st~c o.galnst thc whoIc of capitalism, that struggle
whlch t no CN1'want cd to ('.Void - can not be avoddod, The workors'
rovolution mutrt bo r ad l ca I from tho vory outsct, or it will be
lost. There was required the complete expropriatiOl1 of the

jnsue sui ng cIas se s, the oLîminrrt ion of a I l, power ct he r than that
of tho armed wor-kerc, and the struggle against 8.11 elements
0PPJl'll1g3uc11a course. Hot doil"g this, the HD.ydaYIJ of Bar ce Lcnn
and the elimlnntion of the revo Iut Lonazy element::: L1 Spain were
inevitable. The CNr never approached the que st ion of r-ovoIut Lon
from the viewpoint of the working cIe.as, but has a.Iwnys been
concerned first of 0.11 with the organization.It was act Lng !2L
the workers and with the aid of thc vlorkerfJ, but Ylil~:not interes-
ted in the seIf-initiative and act ion of the wcrlcer s inc1.ependent
of organi za't i cna I interests. Who.t count ed here \'{[.1.[; not the revol-
ution but the Crl'I'. And f'r om the point of view of t'1:' Lnt ere at s
of t he CNT·the anarchists had to distinguish betvroon Pa sc i sm and
Capit/üism, between War and Peace , From this point of view, it
wafl forced to participate in capitalis-nationalist po l icLes uni
it had to tell t hó workers to cooperate with ons enemy in order
to crusch anot ner , in order later to be crushcd by the first. The
r'adLcaI phrases of the anar-chá s't e were not to be I'ol Lowcdj t hey
only served as an instrument in the control of t no vrorkers b;',' the
apparat'us of the CNT, "without the CNr", they wrot e pr oudIy,
" anti-fascist Spa In cannot bo governed." They want cd to p:J.rtici-
pat e in {;overning the worker-s and ordering t hem ar-ound, 'l'hey only
asked for their proper shs.re of the IJpoils, filr tlley recognizcd
that they could not very wel I have tho v/hole for themselv8s.
Like the bolsheviks, they identificd their own or-ganäzut Lona.I
neods VIith the nè eds and intcre st s of tho workin.:,; cIns s , \:1l.[·.tthey
decided was good, there was no nced for the wcrkcr s to think and
decide for t homsoIvaa, as this would only hinder the struggle and
crcat e confuston; the wer-ker-e s lmpl.y had to f'oLlow thoir 1w.viors.
Not a s l ngLo at t empt to orgn.nizc and consolidato roa.I worki ng
cLasa power. Tho CNr spoko anl'l.tchsitic:l11y and Clcted bolshevi:.;tic-
('.lly, that is, capitalis"tic;:.lly.Ill order to rule, or pnrticip/:':to
in tho rule, it had to OppOS.:l8.11 sE:lf-initi&tiv(·) on thc pc.rt of
the vlorkers and so it had to stand for legality 8.nd order nn1
govornmcnt.

I1

But there were morc organizations in thc field ,11.lldthere is no
identity of interosts !lJllongthose or.;anizations.&l.ch one is
struggling Ilgainst a11 others for SUprei:Jllcy, for the sole rule
over the workers. '1'he sharing of power by a numb0r of or[:;8.nizo.t-
iO!lu does l:.ot do aWf?yvlith thc strllB'gle betvreen them .At tir.lefJ ::'.11
organizr:.tions are ~orced to cooperate, but thi:J ia only n po:::t-
ponement of the fin",l reckoning. One group must control. At the
B!lJlletime tho.t the anarchists were proceeding fro:.~ "one Sllccess
to the other", their position Was continousl;ir being undermined
and vren.kened. Tbe CNl"s assertion that it '1.'0111<:1not dictate to
other organizationu, or v/ork agaim;t them. was in reo.lity only a
pIer. not to bo attaclred by others _ /:'.recognition of its 0'1111
we'1.knesD. Beir:g enge.ged in capitalist policy vrith its ll.llie::: of
the roople' s Front, it left thc broad masses with '.;'le possi1)ility
of choosing their favorite fron o.mongthe bO'lrtifJois eler:;ent:::.'l';l0
one who offered the most had thn best chance. :!ioscovr fascist!!
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cnme lnto vogue even in Cntc.lonio.. 1"01'the masse s saw in the
support of U05COWth0 stre!l{,>1;~lnecces so.ry for doinC a\"lC,y vi th
Pranco allel.the ',[ar, 1.[OSCo\"r.nd itc ?oople':; :;"ront goverment meant
interno.tiol1..'1.l Cll.pitD.1ir.tic support, ï roucov g"nined in illfluence,
for t;lC broed macac s of Spo.in were still in f:;.vor of thc centinu-
ation of th'3 cxploit:l.tion society. And they wero st rent henoü in
this attitude by t ho f'ucf thE'.t the Mcrchists did nothll"-l{ to
clarify t he situation, that is. to show th..,l, he Lp fro~1 l.'loflcow
mearrt notr.inc more thun trho fight 1'or 0. cap itG:.U·S!:1I"Ihic11,le:l.30S
11 i'e~{ inperif'.l1st pov-ers, even though it may dl sappo Irrt othors
"1\., • 4;.1"," ana rchd avs be came props.{jandiests for t~!e ï.toscow brand of
fasciom, tno cervarrt s of thoS9Ór.p1:ta113t interest:: w~icll oppose
tho present Franco plnns in Spain. The revolution bec~ne a plny-
ground of L~perill.l1st rivals. The ~lD.SIJIIhrul to die v/ithou·~
knowinc for whom or for what , '['he v/hole affail' cea sed to be tho
i~ffl'.ir of t~-.,~workcr a, J.nd now it haa a Lso consed to bo the
r.fÎe.ir of t he CIn'. TllC;\Vl.'.rmn.ybo ondeû c.t r..n::J time by n conpronf-,
so o.,:;reer.lent between the 11'lp0rb.11l.:t power-a, It !-.n.ybe cndod with
a deÎ0<~t or nith F). suc ces s of Prunco , Franco TJiY.y drop Itr,ly and
GElrl":\Cn::J['.nd tt:.rn to ~n:.h.ml and Franco. Or tr,e fol'!.1o:' courrt zLes
=y CC"'S3 to pa;}: further at t.ont Lon to Frc..nco. '1'h0 situ.c~.tion i11
Sp2.in !'1ig!',t be decisively nltercd by tho W:l.rbrewinc; in the 1o'o.r
F.ast. There is still ~, nur.ber of posslbilitier. Ln Z\ddition to tho
most likely one , thût is, victory for I"r['.nco-Fr>.scism, :But vrhat-
ever hD.ppens, un le s s the worker a thro\'! up nov barl'ic;;.dos o.:;o.i11st
thc Loy2.list IJ also, unless yhe worker-s re['.l1y c.t tûc1c eupf to.lism ,
t hc.n what evcr mo.ybo the.but como of thc 'Dtr'.1(;',::;loin Spai l"! i t \/i 11
havo no ro:-:.l 1:16an1;11;to the working clnss, vrhich will still be
cxploi~ed and supprcnseü, A change L1 t':1o military ai tuat Lcn in
Spf'.in mig>.t force IIoscow-F"scism enco nero te don tho rcvolutio-
nary gnrb, But f'r-omtIw vicwpoint of the lnter()~ts of t ho fl!lU-
ni ch wcrker s, <l.li weLl. Cf) of t ho werker-s of the worlà., t:lOro in no
diffcrcl1cc botween Prû.nco-F.-,sciGr.l end }·:oucon .F<'EJCiS!":I,ncwover
mucn ~ifferonco t horo rtf\~rbe between Franco and }Io:::cow. T':lc bo.rri-
cad~)t;, if L\G'uinerocted, ::hould not be torn down. 'l'lw rovolutiona-
l'y Vlatchvrord ·for Spû.ln i::l: DOVlnwith tho }t'llscist:J end al:::o dom:
~:it!l the LOYlllilltS. Howcvor f'ntilo, in Yio~; of thG prof JO nt vorld
llitu<,.tion, miG:1t bo thu n.".tempt to fi.:..:ht for COi:ll!lunism,lfti11 thifl
is thc tlnl;y' course :lor \lorlcer~ to ndopt. " Better tIlc sonso of
fv.tilit;r than the mobB. encrgy thc;i; eXDcnds it1Jdf on f"-.1116road.s.
11ewill prosorve our fl011llecf truti:, of reason at 1'.11 cost, evon
20t thc cost of fntility."

::::'I=-'~_I/:'~/:_II: ": '~}I: I!:": ": It:.'~ ",
d"""/I:.I """ .'"":.,,

A_L.cS,Ml'__~hc_.J..ork(Jr.r:. in :3pcin: COl;nmicat De I'rc.r.lIl:l.,13r,rcûlonEl,
J.,;:.y 26,1)llblishecl by til.: Gon0re.1it",-t Do Cats.l1UlYf'., reports:
1T.0..rr~n.'lln~ h8.:; jurrt spent tv/o vcry b.'.:;;;;dayo ir; :&tl'cc;loTh.,\,aCCO!:l-
p::.llicd by ï.'lr~:.Thor.1(l[I,who boor; wi',;~ ':tL: on r-,ll hi:! ~GrE:.v0l1J•• ~'he
fir:,t d2.Yof th0ir vh;it •• iir. amd nrs. Thom~~i.•• viaitc:è. th,: refngecs
!lOW nccoillodr? ..tcd in th..J Stnd·4:ur:t ••• Fr.'l'holllo.r; cO!:lr"cnta(~wit:~ c..dniro.t-
ion ••• ho :Jpoko on thcyc.dio ,.word~ of oncouro.(;or.1unt, and aftorwo.rds
vio;:!od by moonliaht tl~.' "'ue::mtiful renor.:-.lity Á':üo.ce••• :1r.'1'lI01:1.':',:1'.'I(lS
roCOiV0d by }?rcsiLlont COr.J.pC.l1;f:J•• anû. wu.~ presonto<l. \"fit!! n bouquot
t ied with n ribbon in tho coloul'u of Cn.tr.lonla' s nl1cicnt flc.g, etc~

- 29 -



RACKEófEBRING----_ .._--_ ..---------
A phase of Claas conflict------_ .._---_._--------_.-

With the inception of the capitalist mode of p~o-
duction in America, the underworld became ths ln-
strument of class warfare, used first by th~ in-
dustrial c~pitalists a~inst workers, now em-
ployed intermittently by both classes, one
against the other.
In dealing with the subject of cri:!1inality and the
part it plays in class warfare in ths United States,
we have to disregard terms suoh as "Labcr rackete~r-
äng" and "trade racketeering" for they ar~ oonf'us mg

and would therefore add nothing to the unde rst.andIng
of the subject. If by labor rac keteer lng:"s r:îoan~..ttie
employrr:.entof thugs by labor Lea.deca a.gains t (Japh~l-
ists union members and non-union v>orke.t's>th8n .tne
use ~f the underworld by cap i tal ists aga inat WOX'Kers
may b e cons ädere d "capitalist rackE:t~e~i~g", ar.d wncn
the undcrwor ld eventua.lly beoomes -ch& lnotru',1ent of
small business men in their a t temp te to rag1.lle.teoom-
me rce in tihe är own behalf, suoh doings are terraed
"trade racketeer mg", al tho in t.he la.tt~r.o~:~ are in-
vo Lve d business-men, labor Leader s , POlltlC:""I!S, .
lawyers, as w~ll as gangsters. ~f we .da~l ~lt~ .racK:t-.
sering accoêd rng to the terms g i ven .1.~by J~1~pr1.ld",nC(3,
we are 1 ikel y to f ind ouraaL ve s a.dr~.fv. Tr,ero 18 onl ~
ene ang Le fJ:om wh ioh to view ra cke toer mg , an d tha t 18,
to forget terras and treat the subjec~ l~istol'icallY as a
social phenomenon peoulia.r to.an.d,arls:ng from~the re-
lations of oapitalist productlon 1.nthlS count~y.
Generally speaking cr ämes are ac ts forbiddon by law.
This means that pu:.iShmant is meted out to th~ p.:::r~orm-
er not for any rnoral transgrQssion, but for vlolat~on
ef the law. Certain acts are made unla~ful beca~e the
politioal representatives in state leglele.t1.ll'~SluUSt
ooneider the deman~ of those sections of soc1.ety that
put them in office, Violation of the Eighteenth Arnend-
ment for example was a cr Ime puniaha.ble by Law , and
th is'ae ide from the faot tha t the Eigh teanth Amendr.'le~tt,
was intended in part to abel iah uneT!\ploymeI!-ta.nd pov~r ']
e.nd was annulledfor the same rcascns , Leglslat1.ll'eS..;;.~e
oontinually forced to aboliah criminal,a~atu~es,f~~~ t e
changes in the way pe op'Ie make their llvlng, 111cl<.oS('11
societies determine the abolition of old cr imee as wo
as giving riaa to new ones.
It so happened that in the middle of the 1as~ :~~turyno country in the world. W2.S undergoing suoh ,.•.3.i'1.'.
changes in ite economic atr1.lct1.ll'ea.s tha t Ol ,A::draca ,

- ?o -

Charles an d Ma.ry Bear d , in "Rise of American Civilize.-
tion", clearly depiot these abortive transfcrmationa.
In the conrse of a few decades, the hamlets and oross-
roads of the Middle West spread into oities and became
great industrial centers. No country in Europe had
within its boundaries three powerful classes, such aa
capitalists, independent farmers and e. landed aristoc-
racy. No country in Europe possessed vast tracts of
fertile land, available for distribution to the pepula..-
tion "by politioal methods and viewed as a.means of
commanding party majorities requisite fer other ends,n
The vastness of the country, the inability of the
capitalist olass at first te wrest control of tne Fed-
eral government from the planter class of the South,
the fierce swiftness with wh ï oh capitalism made in-
roa&6 into small oommodity production,bankrupting
whole communities, these major faotors oharaoterize
the lawlessness e.nd brutality that is American capital~
ism and whioh is fully reflected in its own end-produot,
the underworld. No dens of vice pe oul iar te urban popu-
lations in olass society refleot So thoroly aS the Am-
erican underworld tne ree.l nature of capite.liam in thia
country, Ths cold and relentIess impera onal ity of Amer-
ican ca~italism finds its oounterpart in the hired mer-
cena.r:Les.,the present-àa.y gangsters.

The Use of Crimina.ls By Capitalista.
Against the Workers

The industrial oapital ists ware the first to make use
of cri~inp.ls to perform aots of violence a..ga.instwork-
ers for the purpose of weakening Laborts resista.nce to
demands made by oapitalists in their eternal and god-
given right to exploit labor-power,
As aeon as the Civil We.r cLear ed tne way for industrial
capitalism in Amerioa, profit-hungry capitalists were
quiok to make ths most of everything: twenty-five years
af ter the death of Lincoln, industrial citise e.long the
eastern seaboard and in the Middle West were black with
the misery of the working 01a8s brought or:by the cyc~i-
cal depressions of capitalist industry. W1.th penetrat~ng
e~ctitude, Gustavus Myers describes in "HISTORY OF THE
GREAT AMERICAN FORTUNES" how powerf~ capitalists of
the last oentury amassed their wealth by laying the
country to waste and by acts of violenc~ upon the werk-
ers in bending them te exp10itation. (HistorY,t~l~S ~
different story about those so-called men of lnlt1.a.t1.Ve,
whose portraits now hang e.bove intoning ins criptions
of generosity in public museums and libraries.) The
industrialists proceeded with or without the aid of
the law, invoking the law to enforce their demands up-
on laborers and, in certe.in localities, where the law
was not str~ng enough to act in their interesta,indus-
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R A C KET EER I TI G----_ .._--_.-_---------

With the inception of the capitalist mode of pro-
duet ion in America, the underworld became tha in-
strument of clas6 warfare, used first by th~ in-
dustrial capitalists a~inst workers now em-
ployed intermittently by both classe~ one
against the other. '
In dealing with the subject of cr~ninality and ths
part it plays in class warfare in ths United States,
we have to disregard terms s uoh as "Labcr racketeer-
ing" and "trade racketeering" for they are confusing
and would therefore add nothing to the unde reuanû Ing
of the subject. If by la.bor rac keteerIng i.smcan t t.he
emp Loymen t of thugs by labor Lee.decs a.gai.ust cap L'ca.L«
ists, union members and non-union ~orkers, then- tne
uae of the underworld by capi tal ästs aga ms t wocke re
may be cons rdere d "capitalist racketeer áng!", a1',·1whcn
the underworld eventua.lly b ecome s thè- Instrunen t of
ama.Ll, business men in their a t temp ts to r-egul.ate com-
merce in thair own behalf, such do tnga are ter!!1ed
"trade racketeer ing", al tho in t.he la.tter case are in-
vo Lve d business-men, labor Leader e , politicians,
lawyers, as well as gangsters. If we deal with racket-
eering acco~ding to ths terms given it by jurisprudence,
we are likely to find oursej ve e a.d..l'~.ft.There is only
one ang l,e f~om which to view racketeering, an d that is,
to forget terms and treat the subject historically a8 a
soc ia.Lphenomenon peculiar to and ar ta äng from the re-
lations of capitalist product ion in this country,
Generally speaking, crimes are acts forbidden by law,
Th1s means that pun Ishmant is meted out to tIl:)p.::rform-
er not for any moral tranagress10n, but for violation
of the law, Certain acts are made unlawful because the
pol1tical representatives in state legislatures must
consider the demands of those sections of society that
put them in office, V101ation of tho Eighteenth Amond-
ment, for example, was a crime punish~ble by law, and
this aside from the fact that the E1ghtQenth Amenfu~ont
was intended in part to abol ish unor.lploymenta.nd pov0rty
and was annulledfor the same reasons , Legisla.tures ar e
cont1nually forced to abolish criminal atatutos,for ths
changes in the way people make their living in cla.ss
soc1eties determ1ne the abolition of old crimes as wOll
as giving riae to new on86,
It so happened that in the middle of the last cantury
no country in the world. was unde rgo äng suoh ra;:-Jid
changes in lts economie atructure as that Ol ,A::drica,

~o

~ar~es and Ma.ry Bsar d , in nRise of Arnerican Civiliza._
tlon , clearly depict these abortive tra.nsfcrrr.ations
In the CODrse ~f a few decades, the hamlets a~d cros~_
roads of the Mlddle West spread into oities and became
g~ea~ i~dU3trial centers. No country in Europe had
wlt~ln ~ts bo~dar1es three powerful classes, such as
capltallsts, lndependent farmers and a landed aristoc_
racy~ No country in Europe possessed vast traots of
f~rtl7;e land~ ~vailable for distribution to the popul.a-,
tlon by polltlcal methode and viewed as a means of
commanding party majorities requisite fer other ende ft
The.vas~ness of the country, tha inability of the '
capltallst class at first te wrest control of tne Fed.-
eral ~overnment from the planter class of the South,
the fl~rce swiftness with whioh capitalism made in-
roade lnto small commod1ty product ion bankrupting
whole communities, these major factor~ characterize
the lawlessness and brutality that is Amer1can capital~
ism and whioh is fully reflected in its own end-product,
the .unde:world, No dens of vice pe oul ia.r te urban pep u-
la~lons ln 01as9 sooiety reflect sa thoroly as the Am-
er~can underworld the real natura of capitalisrn in this
count-r-y,.The .cold. and ~elentless 1mpersonali ty of Amer-
lcan ca~ltallsm flnde lts counterpart in the hired mer-
cenar jes., the present-da.y gangsters,

The Usa of Criminals By Capitalists
Against the Wor kers

The industrial capital ists we re the first to make us e
of cr~1n~ls to perform acts of violenoe aga1nst work-
ers for the purpose of weakening Labor's resistance to
d~mands .made by capitalists in their eternal and god-
glven rlght to exploit labor-power,
As ~oon.as ~he Civil War cleared the way for industrial
ca~ltallsm ln Amer1ca, profit-hungry capitalists were
qUlck to make the most of everything: twenty-five years
af ter the death of Lincoln, industrial cities along the
eastern seaboard and in the Middle West were black with
the misery of the working ojae s brought on by the oyc1i-
cal d~pressions of capita1ist industry, With penetrating
exact itude , Gustavus Myers describes in nHISTORY OF THE
GREAT AMERICAN FORTUNES" how powerful capitalists of
the last century amassed their wealth by laying the
coun try to waste and by acts of violencEi-upon the work-
e~s in bending them to exp10itation. (History tells a
dlfferent story about those so-called men of initiative,
whose portraits now hang above intoning ins criptions
of generosity in pUblic museums and libraries.) The
industrialists proceeded with or without the aid of
the law, invoking the law to enforce their demands up-
on laborers, and, in certain localities, where the law
was not strong enough to act in their interests,indus-
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trialists purchased the means for suppressing worLers
a.nd employed the underworld against t.hem. It was usual-
ly when pol ree were unwillling or toa weak in rnmbe ra
to cape with labor disputes that industrialists hired
thugs and criminals to beat up, slug, kill, spy upon,
plot against and intimidate workers. Crime and the
reign of the captains of crime were from the start
identical with American legitimate business) If legal-
ity proved to be an obstacle, then legality waS event-
ually changed, as was the case in the more backward
regians, where small corJmodity producers engaged the
support of the community as well as the courts to
stave off monopoly capitalism.
The strikes at Pullman and Homestead marked the use of
prafess ional str ike-breakers a.nd spies. Tbe last de-
cade of the nineteen hundreds, U91.:B.IIyreferred to for
its gaiety, was, in actuality, an era of violance in
which warfare on the capitalist side assumed the char-
acter of extra-Iegal methode. The practice of ~iring
private spies and guards and armies became a.f~xed .
practice since the Homestead and American Ra71way !!n~on "
strikes. (James O'Neal: "Tbe Workers in Amer~can H~story ).
In his book "DYNAMITE - THE STORY OF CLASS VIOLENCE IN
AMERICA", Louis Adamic traces the beginnings of racket-
eering in the labor moven:ent and finde their sOUl'ce.to
be the relentless brutality practiced uy the early ~n-
dustrialists againet the workers. Suffice a ~ew ~orde
from Adamic rs book pertaining to Iabor confll.ct m Am-
eri~ ~p to the 1920s:

"FRaM THE END OF THE McNAMARA CASE IN 191 I. UNTIL
SAY 1920 MOST OF THE VIOLENCE IN THE CLASS STRU~
GLE IN THE.UN1TED STATES WAS PERPETRATED BY OR-
GAN1ZED CA1'IITALIST INTEREST6., ACTING LARGELY THRU
THEIR A~ENTS IN THE GOVERNMENT. IT WAS A PERIOD
OF MASSACRES, FRAME-UPS, RED SCARES, ~ASS ARRESTS,
JUDICIAL MUROERS - D1RTY D01NGS, FAR WORSE THAN
THE ACTS OF SUCH CHARACTERS AS ALEXANDER BERKMAN,
B1LL HAYWARD, THE McNAMARAS, AND THE CENTRALIAI.W.W. THE LATTER, AT LEAST, WERE NOT PERPETRATED
BY THE POWEeFUL AGAINST THE WEAK, WERE NOT ANTI-
SOCIAL, BRUTAL, BRUTAL1ZING, INHUMAN IN THE MOTIVES
BEH INO THEM. ti

The Harding Administration's genial phrases, Sa dear to
Amer ican capi tal ists maeked a movement on foot te'
break up the trade ~ions. "Industrial Freedom" an~
"A:.nericanizing the American Worker" meant i~pr~ctl.ce
t.he iemovaä of obstacles in the path of capl.tall.sts~to
exploit labor-power according to thei::-own terms. ,t!;m-ep lo yers busied themselves with educatmg w~rkerB to th
belief that the owners of industry and thel.r empl~y?eS I

were but one big family. They attempted to open wor~ers
eyes to the beneficence of capital with company welrare
and group insurance. Capricious inducements to open the
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pores of l~bor.l "Bome of the f'anat äca'l open-shoppers"
wrote àdam ic, '~refused to sell the ir produets to, or
buy, raw mater~als from oth0r employers of la~Dr who
wo uld not adopt the Ame r Lcan plan, They Lowc red wage s
to al~~st the ~re-war scale, while the cost of living
stayed up. Str~kes werc broken with court injunctions
and hired gilllmen.This was part of the Back to Normal-
cy Movement.1"

Apart. from the legally establ Lshed mach i.nery of sup-
presslon, such as the local police, state militia,the
army , navy a~d air force, the capitalists emp Loy pri-
vate means or coercion, such as el~borat8 strike-
breaking machinery consisting of the underCover work
of private detective agencies who in turn ernploy
criminals in behalf of capitalists to break strikes,
and to serve as spies and guards. As ths class strug-
gIs becomes more intense, the cost of conflict in-
creases and is an added incentive to tho capitalist
clas8 to derive more unpaid labor from workers in ths
various industries. Consequently, in addition to ths
taxe~ paidby capitalists to main"tain t.heLr legalized
mac~me~y of suppress ion, individual and groups of
cap i t.aj rsts take from their profits large suma of money
to pay.for their private means of suppression. Thruout
the Un~ted States, systems of espionage ar.d strike-
b~e~king appear under bogus namee, such as "Human ef-
f LcIenc y engineering" and "Industrial servicing".

"A SURVEY OF FIFTY CITIES HAS REVEALEO SETWEEN700 AND 800 STRIKE-BREAKING ORGANIZATIONS,
MOST OF THEM CALLING THEMSELVES PRIVATE DETEC-
TIVE AGENCIES. AT LEAST 222 AGENC1ES WHICH
FURNISH L1BOR SPiES WERE FOUND. A CONSERVATIVE
ESTIMATE eLACED THE NUMBER OF PAID INFORMERS
IN THE qANKS OF UNION LASOR AT 40,000, OR ONE
SPY FOR EACH LOCAL UNION OF THE A.F.L,»
(EDWARD LEVINSON: "THE RIGHT To 8REhK STRIKES",

CURRENT HISTORY MAGAZiNE, FEBRUARY 1937.)
Further information disclosed that twelve of the above-
ment ioned. age nc iea were nat ional or-gantzat ions with
branches m seve ra I c t t tes One of these beinp-'the
Railway Audit and In8pecti~n Compariy which suPplies
gun~ ~d a~munition to agcncies, companies and publio
off~?~alS m strike areas , Companies using strike-
~reaKlng services inoludes firms from every industry
~n the ~ation. An investigation for the Labor Board

-pla ced Lndus-tr y ra annual bill for industria.l spies a.t
$80,000,000.
T~e techn tque of espionage v:>.riesaccordiilg to condi-
t tons , Borne of the most cornnoriforrr.sare as follows:
the discharge of those wcr xars w ; th radical tendencies
w ith the usuaL pretext of their perforr.:ine;unss.tisfac-
tory work; should workers expres8 the desire for union-
ization, then plans for a company union are forroed
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forthwith; the signing of poor agreements; eng~ging in
"ill-advised" strikos; destruction of unions thru
dwindling meroberehip, due to the tactics of union sec-
re ta r tes who are eT!!ployedby detective agenciee for
this purpose ,
The LaFollette investi~tion disclosed that during
1934-36 General Motors spent $839,764 on spies.ln ona
year, 1936 Robert Allen Pinkerton was able to vote
himself $129,000 in dividends. The same yaar, Corpora-
tions Auxiliary, WhOS6 largest client is Chryaler, did
a gross business of $518,215 and its president, Ja~es
H. Smith, awar de d himeelf a salary of $75,000. The
gross income of the National Metal Trades Association,
a detective age ncy, was not revealed but it was teoti-
fied that on January 15, 1937, this firro was "servic-
ing" a total of 952 industrial pla~nts.
Before monopoly capital became dominant, the capital-
ists generally negotiated with the underworld direct.
But with the advent of the trusts, the ownera of in-
dustry negotiate with detective agencies or firma who
make it a business of hiring out strike-breakers,spies,
guards and scabs, the majority of whom are recruited
from the underworld, altho many of the hirelings are
the workers themselves. Therefore, the hiring of
strike-breakers, professional spies and guarde is now
done thru legally established intermediaries.

Labor Unionism and G~ngsterism
There exist gangsters and thugs in ths smploy of union
officials, to apply strong-arro methode on recalcitrant
un ton memoer-a and on scabs, but roainly to do v äoäence
to capitalist employers in order to coeroe the la'tter
into agreements with the unions. These gangsters in
many cases eventually have themselves appointed as
union officials, to dominate and browbeat the union
membership, as well as filch money from the union
treasur Ie s,
The outright v äcï.ence used by Amerioan capitalists to
crush the trade unions was the only weapon avail~ble
to the leaders of organized workers in the latter's
struggle with oapitalists. Spaoe does not permit of
our daaling with the evolution of gangsterisffi in the
labor movemen t , This swject is adoquately dealt wit~
in a number of available books partioularly in Adamlc'8, , tbook, mentioned els6where in this artiole. Howeva~,wn~
we must bear in mind is, that when employers bore dO~fl
upon the labor unions during the Harding Adrninistratlon
a~l tnereafter, the only p06sible labor strategy
evo Lv ad into racketeering methode, whioh, in many caS0S
saved tbe unions from extinction, particularly tboSG of
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the building trades •
Labor strategy v~ries according to tha oonditions of
production: it is the exe cut ron of plans resorted to
by labor unions to make the bosses coma to terms and
these plans are executed by leaders of the vario~
unions • For example, .to t.h rea ten the 1 ivee of empl.oyer s
and the ne xt thing in importance to them - their proper-
ty, were the keynote of labor strategy in the last de-
cade. Profeseion~l criminals with no affiliation with
the unions were hired by union officials to slug d)~a-
mite, kill and perform other deeda of violenoe upon
employers. This kind of labor strategy was the answer
t<? hTh~ Arc.ericanPlan." Union officials appraiaGd '!ihe
sltuat~on and set to work. ~Jnamitings took plaoe in
strike areaa, in Passiac, Martinsbur~ Pittsburgh, De-
tro it, Chicago, New York, Brooklyn ~d the Br onx, Here
and there an employer er strawboss was bea ten up or
"r ubbe d out" or his home dynamited. With caloulating
cunning, labor leaders were able to finally release
~h~ pressure of oppos ition. from the bosses and in speo-
~flC cases excelled even the capitalists in their un-
scrupulousness.

"IN THE DECADE 'RDM 1921 TO.1933, LABOR BOMBING
IN CHICAGO WAS A ROUTINE OCCURENCE. AeOUT HAL.
OF THE BOMBS EXPL.ODED WERE TOSSED BY LABOR I\ND
BUSINESS RACKETEERS. TOTAL:904". (THIS LABOR
UNICN RACKET" - EDWARD DEAN SUL.L.IVIIN.)

In recent years, thc usa of dynamite by labor leaders
has been curbed inasmuoh as the government oontrols
the sales of high expl os Lvea , .
Many pe cpl.e are of the belief that Section 7A of the
one-t ime Recovery Code rev ived thil trade union mOV8-
mant. But the operation of Section 7A actually brought
five times as many workers into company unions during
the short-lived New Deal which manifests tha 1ncreased
interest of employers in prevent1ng workers from join-
ing unions of their own choice.
Since the Wagner Aot has been sustained by the Supreme
Court, other kinds of unions have develop3d. Tha Amer-
ic~n ~abor Lea gue in Detro it has , as one of its ma in
p~ me ~ples, tha t its Il1embers w ill never, under any
Clrcu;'llstanoes,engage in a sit-down s tr i ke , Several
ne w U?ions have sprung up in Michig~n in recent mon tha
and tne officials of the on~-time company unions are
heading ths new independent ones. (The New Republic,
May 26, 1936.)
Organizations for tbe marketing of labor-power can
never be freo from ths anarchistic influence of tbe
market and competition. Market fluctuations in tbe
price of labor-power are always refleoted L~ trade
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union po1iey, in the establishment of wage rates and
the fight for botter working conditions. Beoause the
tendenoy undsr oapitalism is to use 1ess labor-power
tn wealth production, giving rise to a vast army of
unempLoyed workers, the bargaining facilities for
labot-power tend to lose their effeetiveness.This ten-
denoy is reflected within the trade unions in the
followillg manner: small fl uctuating membership in re-
lation to the total wo~ing c1a.ssj exorbitant extrance
fees and membership duesj job patronage and the control
by union officials of available jobs in the tradesj the
"permit syst~n" enacted by racketeering 1abor leaders,
e~ploying non-union members to work on union jobs at a
cost of 20,% of the workers , wages j payment of fin~.s by
union nemoer s , amounts of whioh are of ten out of pro-
port ion to the offenses commLtt.ad; al1 sorts of assess-
ment f'eea in addition to membership duea j suapena i.on
of union me~bers for non-payment of dues, even when
f'aLlure to pay is due direot1y to unemploymentj loss
of member'sh Ip due to the format ion of industrial unions.

Most of the unions are in reality merely the business
organizatious of enterprising up~on leaders and are
usad by these leaders for their own purposes. Conse-
quen t.Ly , those unions in the control of racketeer ing
labor laaders are opposed te the interests of the
workers. Ths power to extort money from, levy fees
upon, and to diotate terms to union members by gangster
leaders is eoonomic in charaoter. It is an extension of
tne power that capitalists wield over the workers,name-
ly "the power to coerce and to punish by the termina-
tion of a member ta opportunity to earn a 1 iving at n äa
own t rade , n Where there are raokete ers in control of
Labor uni.ons, the organized workers are viotimized in
a t,7C'fold manner : by the capital ists who give them
1e88 sï.1c1l'ein the total soc ial va.1ue and by the racket-
ee;:,2.r'.:Labcr Les.der s who fileh arnounts from their
wagGo-as wel1 as bankrupt the union treasuries. The
ex ~~~)):+, ion by raoke te er ing 1abor leaders is, however,
o::tl;' the result of tne expleitation process in ths
p:.''Jdnction of suroj us va1ue. ·Thera are innUl!ler~ble ac-
oount s of the ac trv tt äee of this partioular kind of
l;,c.-3 oublished in newapapera arid in a nuzcs r of books.
Ws h~ve selected three of their oase histories from
Bul.I rvan rs uTHIS LABORmnCN RACKET":

SAM KA PLAN OF NEW VORK, DEPOSED HEAO OF LocAL 306 OF
T'-lC Nfoï"iON PICTURE OPCRATORS' UNION. ALTHO THE UNION
OFFICIAL WHCM KAPL~N HAD SUCCEEDED HA~ RECEIVED BUT
$3 JOO A YEAR. KAFLAN, ;~ A PERIOD OF 18 MONTHS,
BO~DLY UFFED h;S ow SALARY TO $21,000 A YEAR. ON
LOCK ING INTO KAPI.A'J;G A<'FA;RG, THE AUTH~R IT IE~ FOUND
THAT HB HAD RECEIVED NEARLV $60,000 IN IGIFTS OVER A
PER 100 OF FCUR YE/.Rtl, i T ·•..I.IS WH ILE RESPOND IbiG W ITH A
FEW WELL-CHOSF.tJ \iQRL;S ':0 A G IFT OF $25,000 FROM THE
FULL ANO REGI~ENTED MEM8ERSH!P OF HlS HELPLESS UNICN
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THAT KAPLAN INFORMED THCM THAT THE UNION WAS FLAT BROKE.
MADE NO ACCOUNT ING OF MON IES AND REFUSED TO P,lODUCC THE
BOOKS OF THE UN ION VlHEI~REQUESTED TO DO SO DY JUDGE il.,\V
IN NEW YORI<. ONE OF THE RACKETECH I1IG NOVEL T Ies UT IL IZEO
BY KAPLI,N WAS A PERM IT SYSTEM THRU WH ICH HE G.IPOV!l:HED
NON-UN ION MEN TO worlK ON UN ION J08S. NONE OF THE UI~ION
MEN WERE AWARE OF THI€' UNTIL HlS TRIAL. THEN IT W;"S
FOUNO THAT MORE THAN 600 NON-UN ION MEN HAD BEEN WOi.KING
STEADILy'UNDER HlS "PERMIT" GYSTEM. THCY HAD PAID IN IN-
STALU,IENT FEES RANG ING FROM $500 TC $1, 000 AS AN IN IT IA-
TION TRIBUTE AND WERE FORCED TO IJKICK-BACKIJ 2~ OF ALL
INCOME FROM THErR JOBS. THIS CLOSED THOUSANDS bF JOBS
YEARLY TO THE MEMOERS OF KAPLAN'S OWN UNION.

TOM MALOY. DUnlNG HIC LONG REIGN AS CZAR OF THE MOTION
piCTURE OPERATORIS UNION 110 OF CHICAGO, LA~GE GIFTS
WERE REQUIRED FROM NON-UI>IION MEN FOR THE INITIAL WOf1KING
PR IV ILEGE I.ND FOIl EACH NEW JOe. MEN WHO HAD BEEN IN THE
VNION FOR 15 TO 18 YEARS WEmE WITHOUT WORi<, WHILE NON-
UNION PERMIT 6UCKERS WERE EMPLOYED, PAYING THE KICK-GACK
TO MALOY AND HlS TOUGH AIDS. NOTHING THAT THE PAINTEIlS
OF BROOKLYN OR HUNDREDS OF OTHER SUCH GANGSTCR-DOMINATED
UN 10NS ENDURE CAN SURPASS THE RECORD OF MALOY ror, GETT INC
THE FINAL DIME OF TRIBVTE, VlITH DENCFIT OF MURDER, OO~U-
ING AND SLUGG ING. HE COMPLETELY CONTROLu:e THE EAIlNINGS
OF WORKMEN WHO WC RE USED AS TOOLS IN CVERY SORT OF
CHOOKEDNESS AND GRAFT. IN ORDER TO INSURC FOR HIMSELF
INCOME FROM TEMPORARY WORKING PERMITS Ta NON-UNION M;;:N,
MALOY ADMITTED NO NEW MEMBERS TO THE UNION OVER A PERlCD
OF FIFTCEN YEAIlS, ALTHO IN THAT TIME EXPANSION OF THE
MOT ION PICTURE BUSINESS WAS GHEAT. HE GAVE THE NON-UNION
MEN, FROM WHOM HE GRAFTED THRU TEMPORARY PERMITS, THC
BEST JOBS AVAILADLE. AT TIMES THE MAJOHITY OF OPERATORS
WORKING IN THC CHICAGO THEATRES WERE THEGE PERMIT MEN,
VI ITH THE DUES-PAY ING MCMBE;lSH IP OUT OF 'NOflK.

PATR ICK J. COMMERFORD, T M,V.1ANYLEADER. V ICE-PRES IDENT O~·
THE NEW YORK tiTATC FEDCRATION OF LAGO;'; ONE-TIME SUPER-
VISOR OF LOCAL 125 INTERNATIONAL UNION OF HOISTING EN-
GINEERS. MAKING $200 AS SUPERVISOR OF LOCAL 125 WAS
CHARGED IVITH Ht.VIN~ TAf<EN SUMS RANG ING FRO~" $2500 TO
$7000 FROM CONTRACTORS AS HlS PRICE FOR IJFIXINGIJLADOR
DISPUTES. THIS IS, COLLECTING GRAFT ON tHREAT OF A
STRIKE •.CHARGED WITH RECEIVING $75 VlEEKLY AS PIN MONEY
OVER A PERIOD OF YEARS FROM A HOISTING CONCERN EMPLOY-
INg NON-UNION LASOR; $50 IVEËKLY FROM ANOTHER. SOLO
PROTECTION IN RELATION TO LASOR; HAD AN AUTO PURCHASED
8Y THE UNION WHICH ALSO PAle FOR A CHAUFFeUR AND ALL
GARAGC, TIRE AND GASOLINE COSTS. UNITED STATES ATTORNEY
MEDALIE CHARGCD COMMERFORD WITH HAVING RECEIVED $2500
FROM THE GRCENMALL CONSTRUCTION COMPANV; $5000 FROM
R.J.MuRPHY & Co; $5000 FROM P.J.CARLIN,INC.; $7000
FROM WM. F. GAHAGAN, INC. ALL UNRECORDED ANYWHERE. DUR ING
COMl>'lERFORD1SREIGN AS DICTATOR OF LOCAL 125 TH:;:HE\'IERE
MURDER PLOTS, SHOOTINGS, MISAPPROPRIATION OF UNION
F'JNDS, DISCRIMINATION AGAINST M':'.v18EflS,DLACI<LIS9'INGS,
COERCION, INTERFERENCE WITH CONTRACTORS' JOBS.

Or~anized Extortion

Another phase of widespr~ad use of criminals is the
ter r or äsmand vLoLenoe pra,cticed by organizations "Nho
81311 proteotion to, as well as muacLe in OI~, petty
capitalist enterprises. The com~onbelief is tnat
bUG mees firms are dorr.inated by arid of ten b eoome bank-
rupt by the extortionate demanda made upon thtH.1Jsmall
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industrialists, merohants and shop-keepers usually
being the viotims. Weare further led to believe that
the underworld has taken over the oontrol of commodt ty
distribution in oertain ar eas of large industrial
oenters. On the oontrary, in the oourse of their oom-
petitive struggles in the ciroula.tory prooess, sma.ll
capitaliat enterprises have found it expadient to use
the underworld to further the ir interoats. While i t is
true tha.t some firma ma.ybe come bankrupt as the r es ut t
of raoketeering a.otivitiss, they do so at the hands of
their oompetitors who empl~y ga.ngsters to do their
bidding,

Investigation of the "trade racket" dmsclosBs that the
hiring of oriminals is only a part of the business of
the highly organized systema of extortion. Organizationa
for extortion must be composed of busineas men, labor
leaders, politioians, crirnin~ls from the underworld,and
lawyere. If these five elemBnte are not present, the OT~
ganization ie short-lived. The organization must oo~
prise trade oonneotions, la.bor unioniem, allianoe with
the looal government, strong-arm talent and a knowledge
of jurisprudenoe. The wresting of oontrol of suoh organ-
iza.tione by orimina.ls makee no eesential d1fferenoe in
their makeup, the chan~ being only in the pereonnel
in control.

When the depreeeion brought on repeal of the Eighteenth
Amendment the most luorative field of illegal enter-
prieing ~e eradioated, but new fielde of aotivity were
eoon to be furniehed by oapital iem. In Chioago, for ex-
ample, raoketeering in srnall trade wae the beginning of
a vast system of oriminality in oontrQl ~f labor union-
ism and business, the racketeers in that oity hav äng
"working arrangementen with racketeers in New York,
PhLl.adel.phIa , Detroi t and Cleveland.

The prime motive of the proteotion-raoketeers is extor-
tion for gain and the outoome of their operationa re-
sul t in the attempt to oontrol oompetition and prioes.
This is why suoh raoketeering is genera.lly aooepted by
sma.ll bus iness-men; for they see in the aotivity of
the proteation-raoketeers the a.ttempt to regulate busi-
ness in their behalf,

The proteotion ra.aket does not prevent but sirnply re-
stricts oompetition. If the raoketeers perform their
work of proteotion at exorbitant fees extorted from
small shopkeepers and merohants, they themselv~s s~fer
the consequences by eventuallY being exposed, III ap Lte
of their political oonneotions, like the raoketeers in
the restaurant racket:
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"THE METROPOLITAN RESTAURANT AND CAFE ASSOCIATION
VICTIMS PAlo $250 INJTJATJON FEE AND DUES OF
$5.00 PER MONTH. AFTERWARD, THE ESTABLISHMENTS
GETTING PROTECTJCN FROM ThE ASBCCJ~TJON WERE
SHAKEN DOWN FOR ~HATEJER THEY C0~LD S7AND. ONE
NEW VORK GJTY ~HAJN OF RES'AURA~~S GAVE UP $1700;
JACK O~MPSEVIS RESTAU~ANT 'WAVE CNLY $255, THE
FIGHTERIS PRC3TIGE ".LDNE w,,'" WO;,TrlMUCH MO:~E TO
THE ASSOCJATJO~. IF PHCDRIETCRB REFUSED TO JOJN,
STENCH 80M8S EXPLO~ED AN~ MLA80k TROU8LES" OEGAN.
THE RACKETEERS USED WAiTERS, WAITREGSE8,CAFETERJA
WORKERS UNJO~S TO ENGINEEh STRJK~B. SOME CF THE
UNION OFFICiALG, RAC~E7EERS 7HE~S~LVES DY CUMPUL-
SJON OR PREFERENCE. D"oEN :ALLED S~RIKES BDLELY TO
FACILiTATE SHA~ED00NS. W~EN RESTAURANT O~NERS
"SETTLED", THE STRIKERl WENT GACK TO WORK WITH
EMPTY POCKETS, VICT!MizED W:TH THEIR EMPLOYERS."
(NEViS WEEK, APRiL 3, 1937.)

Thero is another manne r 1/1 wh ich the raoketeers depr Ive
the"O!s03lvesof customers whe n e xt or t rnc sums too exorbit-
ant, T:H) New York TLles f or April 1 1937 for instanoe" . that 1 .." ,r~por·~élc... 1'+0 ms.nufao t ur ing concerns had left the
oJ.~y durJ.n~ 1936 "be caua e of racketeering in business
ana. l.::-bor.I Racketeers are Le arn Ing from e xper Ience
tha t "GObankrupt a small enterprise by ext or t inc Lar ze

.ÇJ ':> 0
SUi"[:S 0 .•. money is to Loae an o the rwLse stead.y cus t orser;
the.t if they extort sums that are more or Le sa "reason-
ab Le" to t.he ir c uatomera tney t.hemsej ves are likely to
benefit from the ~r&nsaotion and to fulfill a need. To
t.he ra cke te er ing or gan Iza t ions wno exer o äse s uch pru-
dcncc J th3 small bus mess .nar; f mds it to his interest
tv I?a:r up ani sh ut up. ThJ;.8'.;he e xt or t ion system is be-
cO!"".J..:g abso:c;'e0. oy cap Hal ist legaJ. oro cedure 8.."'1d 00:1-
fUE'3S juri3pl·~,dence in a.ec6C'·';ê.j.'!hg~hen a r'acket ceas es
to be a r acke t and SUOllde·,~~:.opm.mt. :I_e\~i. bhe Feder a.L
p!'oeecutor, George 1f.6d.aJ_iel f'or t:'le D:str iot of Southern
New Yor k, to maka the foLl.o'vLnv ti ~~1.t8ment:"rt is be com-
~ng. increas.ingly diffioul t, GIJf::' f.)l' t~lt~trained spec-
J.allst, to teIl ~he dLf'f'er ence between a respectable
busIness-man enga ged L."l l'acketearing arid a drareput.abj e
racketeer engaged in raspeotable business. 11

Th~ prote CtiO~1racket is f ar f Lung in A:!1erioa and oom-
pr ir.e s a bus tnes a reaching into millions of d{ollars an-
n.~.l1y .. Tbe buye r of prc te ct ton (uauaj Ly a pet t y capit-
a.-,- :st) J.S coerced. tnt o f'ulfillinO' his contraot with the
sélller (the raoketeerin..} organlz~tion, represented by
the gangate r ) by threa ts of v iolence to his per son or
to JUS business. The serv Lce rendered was at first of a
fd.Cl,'2.stic sort: it purported to protect the c11ent from
de8"GTUotionor vLoLence from other racketeers. Thus the
IIs::!,'"ice reride re d" did at first have the aspect of pro-
te"t_on f'rom some other ~ang of thugs in opposition to
the f ir s t gang , This phase of the proteotion racket ex-
iat"Q. maInLy .il_~rin::;the forrnative period of the present
well-organized system of extortion. It is this ang1e of
thc racket that gave risc to the popular belief that
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tra.dee peop1e ware domina te d by :;ar<saterG. It is true
that gar..gsters pe r f'ormed extortion f'o r the s impLe
reason of !?;ettir.,:; e aay money, but s uch activity was
iso1a,tad an á short-1ived. For gangs of ûri'1!inals alon3,
canno t e xäs t for long without po.i I t.tce.L aff,èliations
a.nd lG~al aas rs tance , For fees at first e x tor ted by
thuga for easy money t s sake, t.he protact iO:1 rackets
have evoj ve d into or ganf.ze d sysbems wh i cb pe r ro rm the
actl~l service of preventing individual oapitalists
f r om go mg into bus me se in the :18 ~,g!1-oo:rhood8oontain-
mg due s paying membe r s of thc prots0tion association
or by dea tc oy mg those who do no t joL"'). their as soc ra-
t ion when it 1s in the pr oce ae of (,rs'1l'lÏz :n~.

Le ade rs In a re ign of terror in 'Gl:c t:::1.lckin3 Li.dustry
we r e r ecerrt.l y brought to t r äa.L b F81V York City. Ths
po110y and methods in the truok- ;:·;-.•~k8'Ç case we re dis-
c l oae á and are as follows: to k eeo 0.1:" tr uck rng COr.1-
pan äes not belonging to t.he p:..'(,t.oè·:;io'~ ~GE;ocia.tion
f'r or; do ing any bus Ine s s wha te-ter. ~'h:'..s pld.l1 was fur-
thered by stench bombe , assa.Lf,ts W5.t:'1,~uns, lf,ITlé'.ging
of trucks thru p1acing Of 8r.18',''Y in the er.sino8, das-
t r uc t ion of p1ate-g1ass store fro:,1'~G, c xcor t rons , arid
o t ner acts of v Lol ence , Those wno je, 1:'1a1 ~h0 1..8,30013.-
tion were enriohed with ac coun te tai:en 'r:"~ f cr ce from
th os e who did not join. Takti.1:~ ei:' accol.ll1~~S,rath8r nnar,
mone y, W3.S the general procedure in thiG ~aoke"û. Th e
aco oun ts wer e tranaferrad to o the r comoan Ie s in tne
a.S80C äat Ion , The aSGOCia.tion criar ze d its memoe rs an
inHiation fee of $100 and $15 a :~onth due s ,

Tbe garrnerrt racket was a180 uncove red :cecantly,in \rvhich
an off icia1 of Lombardy Fz-ocks , en Broa.dway in Ne'N York
City." had. pa id $45,000 to rac ke t.ee r s be twe en 1931 and
1930 under threats of personal violence and ruin to his
bus iness.

I

I
,[

Muscli!lg in differs from the prctection racket in tha t
ra.o~~:'t.8e-:B hire c r immaj a to engage in d.irect corape t á+

ti."", .:t':''J.:<;glea on the mari.:et; that is, the §;aiiw rea1-
i::;ai i'~:Jmnusc l mg Ül r<J8'.l.lts f r om ac t ua.I part5,ci::T?.tion
in (jLJÜïç,et:!.'Gio!1..Tbe mos t rack8t-·ri.:lJ.on city in the
c our.cry Lc li0W Yor k , whe r e t,ri~)'lt'2 is Lev ie d 0~\ f'ood-
st,)':':;:'8 of 1.'.11kinds: ar t Lcnoke a, f:::'OUl:, :J,il}:, :i8\-." Lce ,
gra~')<'lC, sp inacu and froul'i;ry. F:r:e(l. D. Pasla~r;s cle:.s:.:;::-ip-
t iv; ':;00 ,{ en ti Ue d , 'ilJius (;lll1g L'].", ~i VG 8 '.;:'1<3 ,üathodS 0 f
e zt or t ~,on in rnnume rao Ie ;;1Ue~ll:!l.f;-in :.:ackets:

" •••ARTICHOKES WERE PURCHASEC IN CAkLOAD LOTS AS
THCY ARRIVED FROM CALIFOHNIA, PRICED AT $6.00 A
CRATE. THE AHTICHOKES WERE THEN RESOLD TO THE
HETAlLERS AT AN ADVANCE OF $2.00 A CRATE. DEALERS
COULD HAVE OOUGHT THEM D'REGT FROM THE CALIFORNIA
MARKET OUT "STRANGE THINGS" HAPPENED TC DEALERS
WHO HAD DONE THAT. THCIR DELIVERY TRUCKS WOULD
LOGE WHEELS AND TIRES; B~ICKS WOULD FALL ON THE

i I
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HEADS OF DRIVERC; POISONOUS CHEMICALS WOULD 8E SPRAYED
ON THE CCNSIGNMENTS. CASES WEHE C:l RECORD ~HERE DEALERS
HAD_8EE," TAKEN ,'OR f,IDES. WHfORCFOf,E TdE RETAILERS PAID
$2.CO EXC~~S P~R CRATE, hND THE CCNS~MEH PAID 251 MORE
PER A~- I C ..-JO••..E. I

" •••• THE CEAD WAGONS OF THE ALLE~ED FRU'T SYRUP MONOPCLY
WERE N;"A, THE L ITTLE MA \jUFAC' Uf1E'''~AND \'IHOL.ESALERSOF
NEW yopv. CITY FEARED, THE'\'I<tI~lVTHE POf'lTCNTCF THE IR AP-
PE~R~~(~E ( THE1R ROUTES. THS .~C!~OPO~\·WAS AFTCR THEM.
THE OCA~ WAGONS WOULD FeLLCW THEIR TRUCKS AND eFFER THE
CUETOMfORB BYRUPB AT PRICES RUINC SLY LCWER THAN THEY
COIJLD QUOTE.
"THE FIBH RACKET ENACTED TRI8UTE FROM EVERY DEALER, RE-
TAI~ER OR WHOLESALER. THE FISH RArKErEERB RECEIVED THE
CATCHEB OF FISHfORM~N AT T~E PCINT OF LANDING IN M~NHAT-
TAN, THE FULTC~ MAhKE~ pIER. WHCHE A kEPRESE~T~T'~E CF
THE kACKET CHARGE~ Gin FCR ~~EHY ~eATLeAD. lHE CRE~S OF
FISHING SMACKS COULD NOT ~NICAD THEI~ OWN CARGCES. THEY
HAD TC SIT WHILE THE MEN HIRED 8Y THE RACKETEERS 010 IT.

"THE METHOD IN THE GRAPE ~ACKET WAS FCR GANGS IN RAIL-
ROAO YARDS TO ASSESS bUYERS AN EXTORTICNATE SUM FOR
GUARDING AND LOAOING GRA?ES; OTHEHW1SE CARG WCULD OE
EMPTIED AND THEIR CONTENTS DAMAGED.
"THE NCTOR10UG PURPLE GANG OF DETRGIT HAD EMDARKED ~PCN
h PRCJECT TO SElzE THE 8US ~INES OF AN CHIC CCMPANY
WHOSE MAIN LINE RAN FROM DETHOIT TO CHICAGO ViA TOLEDC
AND SOUTH BEND, AhlD cet-.:TI,"UINGCN TC ST.LoUIS. THE Gf,NG
CHIEFTANS WEHE SMART ENCUGH TO KNDW THEY CCULD NeT AR-
BITRARILY TAKE TH~ C~MPANY OVER DY ME~NS CF THE GUN, SO
THEV ARRANGCD TO WREeK IT FINANCIALLY THRU DAMAGE SulTB
ARISING FROM FAKE ACCIDENTS. THEY OHIOED DRIVERS TO
BKID OFF INTO DITCHES AND COLLIDE INTO SMALt. CARS. THEY
RETAINED A SHYSTER LAWYER IN PERBONAL INJUHY SUITS TO
8E ~T THE SCENE CF EACH ACCIDENT. A HALF DOZEN ACCIDENTS
HAD OCCURRED WHEN A DR IVER VIITH A BUS LCAD CF TVIENTY
PERSONS LOST HlS NERVE AT THE MOMCNT WHEN HfOWAS TO
DITCH THE VEHICLE. HE CONFESSED, REVEALING THE COMPLETE
PLOT.

"THE P'JRPl.ESMUSCLED IN ON INDUSTR IES. THEN THC SL'ILD-
ING THADES THRU THE FLUMOERSI UNION, AND THEY SOLD PRG-
TECTION TO BMALL MERCHANTS AND SH~P-KEEPERG."

Ea ch system of exul o i ta t Ion or ea tes its cwn underworld.
The Co~ditions of- its 1ife, as :,.~a::-xe:JC!jlain'3d ih the
Oommun ts t l.1anifesto, make of it a b r ioe d tool of re-
actionary intrigue. It cannot 'oe deponded upon in tno
proletarian revolution. In this respect, t.ne A;~81'icn.n
under-.vorld differs f rom na other in ca'Oitalist oo un-
t.r äes , In particular, however, the Ameî'ican unde rwor.l d
does reflect the impersonality and ruthlessnas8 of Am-
eriaan capitalism. Here the execution of crime is put
on a b ua ine as l Lke and syr:dicated basis, hav ang spe o i f Lo
divis tcns of Laoor arid ke sp Lng pa ce wi th technolo:;LJal
~evelopr.1ent. The professional cr Imnna.Le pLay cni v tvo
lnportant roles in c1ass war f'a.re : on the 1abor !Y:aI'kat
where they are the tools of capitalists or la~or
Lea de r s , arid en tne conmod tt y r:larkot proper wnere t.he y
are the Ir.a t r umerit e of 8iy.all capit3.1ists in t.he Lr corc-
petit ivo ct.r ugg Ie e , Al tho cr ir-,ós ,..1,ybe en g tne er e d an d
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exeouted by professional criminals in clas8 warfare,
they ean never at any time be more than the tools .of
class6s or of seotions of a class. The fact that ~n-
divid:ool gangsters have ac hi.eved fame beoause of their
pe r aorie.I ex-plcits, does not af ter this situa.tion. Ths
Leade r sh tp of cr ir.:1inal aynd I ce.tea conveys to the popu-
lation the belief thab prorainant cr äm mat e domäna te
the bus iness world and they point to Al Capone as a
warning to what gangsters oan do. Capone was a gangster-
capitalist. After having made a fortun~ o~ the ~ale. of
liquor he withdrew fro~ aotive partio1pa~ion "~n tne
field'" and hired his plug-uO'lies to do his d.irty work.
He out in on the olean:lng ~d dyeing trade in Chicago
which netted him a fortune • The leaë'3rs of cr iminal
syndicates, that special seotion of the underwor~d,
oannot aot arbitrarily, no more than can the cap~tal-
ists, The inn~~erable small gangsters who perform
deeds of violenoe merely do the bid~ing of their lead-
ers in the proteotion and musclin~-in.aotivi~ies~ a.nd
oocasionally rise to the top by be coming cap1tal1stS.
The rackets are 1ir!lited to the oondit::'ons i."llposedupon
them by capitalism; the protection racketeers peTfo~m
a service which has beoome a neoessity te small cap~-
talists; the muscling-in racketeers (small business-men
and labor leaders, backed by politicians and ~awy~rs)
employ criminals to cut in on other small capltal~stsl
share of trade.

In the tinal analysis, nothing is essentially altered.
What the protection rackets do is to restrict competi-
t ion ~o a 1 ir.'!ited degree for the benef i t of soma of
the small cap LteûLstis ; the musct mg-dn methods I!lerely
result in the transfer by deeds of violence of a 8mall
errcer pr ise from the hands of one gr cup of cap Hal is ts
intc those of anothe r , '{ne ent Ixe 81ibjeut of rac:.c~t-
se r mg in its three phn.Gea is sirr.pLy ::ed.u,JGè,.~o ~ne
s·t'..l6.yof metbo ds resorteG. to by A::löric::1:'1.c2,pl~~11srll to
further the exploitation of t.ne wori:.:.ug.0la,~s 1? th~
produotion of surplus va.Lue and ~o real1.ze In taf: CU-
oulatory process, the surplus va.lue pr oduced . Who;;~8n
are the raoketeers? Not the city thugs anu plug.··ugJ.les,
but the ir empLoyer s , Tbe real r acket eer e c.I.oT?: the mcnop-
oly capitalists who cloak with resI?eat8.'')ilit}' ~lle.:i.=:__use
of the underworld against the wozking cj e.so Dy hJ.Tû~g,
iná.ireotly thru detect iVGagenotes , pl'ofGSElb:\al a, !-m-
inaJ.s aaa ins t wor kers , The labor falcers are v!e r ac ket-
eer s , f~r they ernpLoy, to their personal a.t~Vé.i.l~t;~g~!,Jon-
viots and cr ämtna'l s aga.Ins t wor ker s , orga.T:.lZlHls.no Jr.-
orcarJ.i:;ed as well as against the aapitalis~.-"n~rl:J:io~~S~
Th08e petty capitalists, a.long with their he11~:;i'!"''.::;.~hl;j
cr ooked DOliticians and shyster Lawyer a , are u.l8 ,~c-
keteers for whomp~ofes6ional criminala are a wlll~g
tiooL in the oompet Lttve struggles of the former.
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Fate. of ~1'!LSmall~ta.ll:.§!~

Lio ochcr oountry in the world coul d lend 1tself sc
fully and oompletely as did Amerioa to tha play of
economio foroes that gave riee to the politioal oon-
oepts suoh as "Freedom of the Indi~id~l" whioh oan
only mean, in actuality, the right of oapitalists to
appropriate the unpaid labor of workers. It means , in
addition, the lioense of monopoly oapitalists to dis-
poaee as small bus iness-men. It al.ao ne ana the ir free
reign in all divisions of labor, inoluding that of ag-
r rcul ture , and to this free reign was adds d momentum
by the inability of the Federa.l governreent to ragulate
the movemente of monopoly capitalista in the L~terests
of sraall conpe t ä t äve oapitalists. Each ,phase of the
productive procese has its own "justice and fairness."
Those are terms used synonymousLy by big cap I tal ists
to enlarge the ir hol dings arid by sraall capital istG to
get back what has been taken fro:n them,

Thus it is that capitalism undermines its own politic-
al prinoiple of freedom of opportunity that originally
made small bus ines a-me n and farmers thr ive in this
count r y,

In capitalism, a general antagoniem of interests pre-
vails; "a war of a11 aga ina t all whäch ia oalled com-
petition". Whencompetition in various spheres of
capital ist enterprise bacomes intense, certain pro~ed-
ure ariees with which to aooornplish the economio a~
of either buyers or sellers of cOmTllodities. The marked
expedient of oompetition in present-day Amerioa among
small oapitalists is racketeering. The use of criminal-
1ty as a means to further the movementa of commod.ities
is as neoessary to small capitalism as the trust is to
monopoly capitalism. The extortio~te aots performed
upcn amal.L bus mess ente rpr Iee a oy thugs in the emp'loy
of other smalL bus iness-men is fast becomIng a part of
establ äshe d bus iness pro cadure . Suoh praotio~ is. eon-
s Lder ed unetn äca), and termed "perver ted" oapltallsm,
but perverted only insofar as free competition is con-
s Lder ed to be a phase of "norma.L" capLt.a.Läsm, The oourts
have a l.ï ot te d to the 11 trade racke t" a er tmina.L oategory
of its own and attempt to pun i.ah suoh ra.oketeering as
"an änvas äor, of inalienable human rights". Tc vvhat
r idiculous moasures the oourts are foroed in order to
proteet inal Le.nabl e hunan r ights ara found in the
Sherr..an Anti-Trust Law, a raeaaur e prohibiting the forma-
tion of trusts that would restrain the free flow of
trade. Thë Clayton Act was later ~GSigned t~ strengthen
the Sherman Law, These Federa l , as weIl as mm.~·::erable
State Laws ar e enaoted to protect the L1al ie:'1d.ole
right~ of patty capitalists. The Laws of commodity pro-
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duction, however, dictate what type of legislation
shall be enforced. Wnat is illegitirra.te in theo::y can
be Legt t Lnate in practica: ths aüti-trust Lawoare on
the snat ubea and ther e they r eraam ar, ;_ne"t'~Leotffilas
the holding of watez in a sieve. Out of t':.l0 in<>;::.>.i.lity
of small capitalists to stave oÎf tno natuxal ~ourse
of capitalist concentration, arose tho fully devölopod
type of raoket.

The course of oapita1ist deveLopment not only '..IllC:3r-
mines cap t ta'l Iamt s ownpo:U.t:o:11 pr tnc äp l ea but -;L.:..'l'lS
the app.ltcat äon cf th..38Gpr tnc tpl.cs .::.gë.:_ni:3"G 7.beact uaI
o.las e whi ch fosteredther.a •. '\.l!''3acl;;in l!lê_::J.y ::'ooal:",j"s
sma'lL trade and mdus t.iy :;.ook to nne pr(;tec~~j.on-
ra cketeer to proteot ~~lemf:: o:n UT.ir'I idlec'. conpet ä ti on,
ii you p1ease,' Unbr äd'ted ocmpet it ion Ls none ~>::'hf;::
than ti.1e "free" compet i.t Lon for whi ca smajI cap rt.aL>
iets have fought for decades. They battle nopeLeseLy
the forces which generate uheir own dest r uo':~.on; j ar
they must not on1y compete with the masa-p rcducs tve
methods of big industrialists, but eeotions of 8':,0.11
capitalists must now hire protection while othe cs hire
the musclers-in. All the gangsters can do is, at the
behest of some of the small capitalists, to meddle in
the affairs of other small capitalists; that is, to
prevent individuals with capital from setting up shop
or to cut into the trade of scme thriving compet i tor ,
Such tactics can exist only where monopoly capitalism
has not as yet entered, or has found it unprofitab1e
to bury its t entacj es , The gangsters do for the srJal1
capitalists what the monopoly capitalists were able to
do for themsel ves in the face of the Law, for t.he raOV8-
ment of the latter, sanctioned by legality despite ths
Federal laws oppoeing their growth, are in keeping
with the natural course of capitalist deveLopment ,

Conclus ion

~ow the apolo~ists seek nu explanation for racketeer-
~n5' lts origrn (al~aY~.in Some foreign po~t) is tbat
of th~ Tong gangs of en ~'le, who brough t the a.r methcds
to thlS country, Raoketeering is seen to be a hang-
ov ex of the onec t ä.ne outlaws of the Wild West. But
each eys tem of e:x:p1oitation deterruines its own kind.
aad degree of crimina1ity and lawlessness. Tht;)robber
ba.rons of feudal Europe, for instanee , flour ished tn
tne only environment suitab1e for their exIs tence c They
were not crushed but were cornprorüsed with by Europea.n
monarchs for the f'crmer wer e a power to be re ckcned
with, nor are the modern city thugs an offshoot or the
outlaws of the Wild Hest. Those outlaws were pLaLnsmeri,
had. 1Jeen cowboys and ca.t.t.Lemen, were daring r Ldeze and
expert gunmen, who had been d.ispossessed by tbe influx
of settlers before they had become outlaws. Lawyer s

- L:-4 -

blame the courts for racketeering because of their cor-
ruptibility; but racketeering cannot be a.boliehed by
perfecting the mechan t ca'Lmeans of a.dZ!linistering capi t-
aliet Law, The press, due to its capacity for gathering
news, "hJ_amesthe governraerrt for its corrupt alliance
with t~18 imderworLd, The clergy think the cause of
raGketet=;ring is due to the äecr ine of parental influ-
ence i:1 the home, The bourgeois economiste say taat "in-
dus t r äa'i exoeases " are the cause cf ra oket.eer mz , :i:ndus-
tri&.l exceaaea mav mean exceas Lve "Crofits Cl' ex;essiv,,*
pover ty, all of which exp Ia ins nothing. Tne.naga in , the
Worlj W::u and Prohibitiun are the oaUS6of racke tee.rmg,
But the War end Prohib Ltton sir.aply acce Lera te d tao use
of cr immaj Lty in cï aaa warfare: repeal of the Eië;l:teen-
th Amendmerrt left unemp'loyed a professional cï.ass of
gangsters to seek other forms of emp1oyment, and the
World War p1aced in the hands of the cr~inals their
technique of warfare. Each apologist has a specHic an-
tec8dent as the causs of rackets, a11 of which are of
s econdar y importance and are in turn conditioned by the
soci&.l relations of product ion.

As the permanent crisis deepens, maas alaughter and
social waste hitherto tmdreamed of will stagger ~nd
conf'ound the bourgeois economiste. In the ir atta,:l-.jts
to rehabilitate capitalism, capitalists must conctnue
to increase exploitation of the working class, res1ut-
ing in further reduction of the number of workers em-
ployed and less value for those who are employed.Capi-
talists will attempt to merge their sectional differ-
ences in recognition of onl y one form of unity,that of
the preservation of their system. But what is most
fundamental is that the ~aw of capitalist accumulation
can function only to the ultimate destruction of the
capitalist class itself. The exploitation of labor-
power has its physioal limjts,resulting in mass unem-
ployrnent and semi-starvation of workers only to pre-
cipitate demoralization in 8,11 aspects of per aonal and
sooia1 life and will tend to swel1 the ranks of crim-
inals who will ever be a willL"lg tool in class warfare.
The govermaent may in tLme anolish the employr.a8n~of
gangscer s by sma1l cap ital ists on the cornmoditymarket
prop0T and itself absorb the function of the rackets;
that is, strive to regUlate competition and priaes.The
m6ans of p~ivate coeroion emp10yedby the monopo~y
capitalists thru detective agencies deprives t.ne State
of its official f'unct ion as weLl. as a share cf trie rev-
enuec::at now goes to these det.ective agenoäes . The
gcve~n~ent considers this angle of private ooercion and
lookG to eliminating it. This does not mean, however,
that tbe u~derworld ceases to be the tooI of capitalists.
The underwori d and i ts use by t.he capi tal is t clas s is
not a passing phase of the system; on the contrary, so
long as oapitalism exists,criminality is its instrument
in class warfare and can disappear only af ter the prole-
tarian revolution has completely cruahed capitalism,des-
troying a11 the social re1ations of production that make
for racketeering.


	International-Council-Correspondence-3-07-08a
	International-Council-Correspondence-3-07-08b

